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FOR

2

EWORD
The “Budget 2014” being the maiden fiscal budget of this new 

Government, the Finance Minister had a huge responsibility 

to frame a realistic and determined vision of the new political 

regime, keeping in mind impending Iraq crisis and oil price 

uncertainties, erratic and delayed monsoon, high inflation, 

dampened investor confidence, economic mess carried 

forward from the past, widening fiscal deficit, domestic 

structural constraints, and various policy bottlenecks on the 

one hand, and meeting the general expectations of the 

common man and the corporate on the other. 

The Finance Minister rightly set the tone for ushering in a new 

era of pragmatic changes for sustained growth of 7-8 per cent 

over the next four years by putting across the rationale of this 

budget “As Finance Minister I am duty bound to usher in a 

policy regime that will result in the desired macro-economic 

outcome of higher growth, lower inflation, sustained level of 

external sector balance and a prudent policy stance. The 

Budget is the most comprehensive plan in this regard. ” Wisely 

enough, after promising beginning of a journey towards 

macro-economic stabilization, the Finance Minister 

cautioned all to keep expectations low from his first budget 

which was presented just forty five days from formation of 

this Government.  Having said that, this budget signals, both 

in terms of policy and sentiment, the new government's 

serious intention to drive the next generation of reforms and 

swiftly put India on a higher GDP growth path.

On the FDI front, the increase in sectoral caps in Defence and 

Insurance from 26% to 49% will see much needed foreign 

investment in these important sectors. In order to give 

impetus to capital markets, withholding tax of 5% on bonds 

will continue up to June 30, 2017 (tax incentive will be 

extended to all types of bonds instead of only infrastructure 

bonds) and liberalisation on ADRs / GDRs is also announced.  

Introduction of KYC across all financial sectors and use of one 

demat account for all kinds of financial transactions will ease 

business dealings in financial and capital markets.

“my aim is to lay down a 
broad policy indicator of 
the direction in which 
we wish to take this 
country “
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As expected, no major tinkering has been done with personal 

income tax rates except a marginal increase in tax exemption 

limit of INR 50,000 for individual / senior citizen tax payers and 

an additional tax deduction of INR 50,000 under section 80C 

and for interest on loan for self – occupied property.  From 

corporate tax perspective, no changes in tax rates have been 

proposed. 

The government seems determined to win back the 

diminishing foreign investor confidence in the Indian 

economy with the statement on retrospective changes in law 

to be exercised with extreme caution and judiciousness, and 

clarification on fresh cases being scrutinized by the CBDT 

before any action is initiated.  However, the Budget missed on 

the crucial issue of rolling back the retrospective 

amendment, especially, the Vodafone tax controversy 

created by the 2012 retrospective amendment. With a view to 

reduce litigation, welcome measures include the inclusion of 

resident tax payers under the Advance Ruling scheme, 

enlarging scope of Settlement Commission, setting up of 

High Level Committee to regularly interact with trade and 

industry and take the issues to the CBDT / CBEC for 

appropriate clarifications in a time bound manner, 

clarification on the taxation of REITs and INVITs, the roll back 

provision in APAs and use of multiple year data for 

comparables for TP analysis. On DTC front, although revival 

has been sounded, there is no whisper on applicability of 

DTC. GAAR was one important area which has not been 

touched upon in the present budget.

On the indirect tax front, although the Finance Minister's 

promise to resolve various issues during the course of the 

year (including addressing the concern of the States as 

regards revenue loss on account of introduction of GST), 

thereby paving the way for transition into the GST regime, is 

encouraging, a definitive timeline for levy of Central GST 

could have been announced. The basic tax structure for 

Customs, Excise and Service tax has been left untouched, 

which is a decision in the positive direction as it will maintain 

stability in the tax regime.  The Budget has also taken steps to 

address the inverted duty structure for specified sectors, the 

rationalisation of duty rates, review of the negative list and 

exemptions for services. Several changes have also been 

proposed in service tax for greater clarity and for reducing 

litigation regarding scope of exemptions. The real challenge 

before the Finance Minister now lies to effectively implement 

all these policy measures and reforms.

On the whole, this Budget has provided industry with 

impetus and incentives to pursue growth and brought out its 

commitment to PPP to drive investment. Above all, the 

government has strongly signaled reforms across sectors and 

seems to be paving a definitive road map for sustained 

economic growth keeping with its political commitment of 

“ache din aane wale hain.” 

Nangia & Co
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Borrowings and other 
liabilities 24.34 %

Corporate Tax 20.67%

 %Customs  9.25

Excise 9.49%

Income Tax 13.03%

Non-debt capital 
receipts 3.39%

 
9.74 %

Non-tax revenues  

Service Tax and 
other taxes 10.10 %

BUDGET AT A GLANCE  |  where the rupee comes from
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BUDGET AT A GLANCE  |  Where the rupee GOES

Defence 10.52 %

State Share of Taxes 
& Duties 17.56 %

Assistance to State 
& UT Governments 15.54 %

Interest 19.61 %

Central Plan 10.87 %

Other non plan 

expenditure 13.93 %

Subsidies 11.97%

6

PARTICULARS 2012-13 2013-14 2013-14 2014-15

Actuals BE RE BE

1 Revenue Receipts (2+3)  8,792  10,563  10,293  11,898 

2 Tax Revenue(Net to Centre)  7,419  8,841  8,360  9,773 

3 Non-tax revenue  1,374  1,723  1,932  2,125 

4 Capital Receipts(5+6+7)  5,311  6,090  5,612  6,051 

5 Recoveries of loans  151  107  108  105 

6 Other receipts  259  558  258  634 

7 Borrowings & other liabilities  4,902  5,425  5,245  5,312 

8 Total Receipts (1+4)  14,104  16,653  15,904  17,949 

9 Non Plan Expenditure  9,967  11,100  11,149  12,199 

10 On revenue account  9,143  9,929  10,277  11,146 

11  Of which Interest payments  3,132  3,707  3,801  4,270 

12 On Capital account  824  1,171  872  1,053 

13 Plan Expenditure  4,136  5,553  4,755  5,750 

14 On Revenue account  3,292  4,433  3,719  4,535 

15 On Capital account  844  1,121  1,037  1,215 

16 Total Expenditure (9+13)  14,104  16,653  15,904  17,949 

17 Revenue Expenditure (10+14)  12,435  14,362  13,995  15,681 

18 Capital expenditure(12+15)  1,669  2,291  1,909  2,268 

19 Revenue deficit (17-1)  3,643  3,798  3,703  3,783 

20 Fiscal deficit {16-(1+5+6)}  4,902  5,425  5,245  5,312 

21 Primary deficit (20-11)  1,770  1,718  1,445  1,042 

BUDGET FINANCIALS

Capital Receipt = (Recoveries of loans + Disinvestment

Receipts + Borrowings & Other Liabilities)
Revenue Deficit = (Revenue Receipt - Revenue Expenditure)

Fiscal Deficit = (Total Receipts - Borrowings & Other Liabilities - Total Expenditure)

Primary Deficit = (Fiscal Deficit - Interest Payments)

BE = Budget Estimates
RE = Revised Estimates

(in INR billion)
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ECONOMIC 

8

INTRODUCTION

The Economic Survey is presented to Parliament in advance 

of the Union Budget and highlights the economic trends in 

the country and facilitates a better appreciation of the 

mobilization of resources and their allocation in the Budget. 

The Economic Survey 2013-14 expects that moderation in 

inflation will ease the monetary policy stance and revive the 

confidence of investors. The Survey has stressed on the need 

to introduce a strong FRBM Act i.e. The Fiscal Responsibility & 

Budget Management Act and propose a further shift in the 

policy stance of the Reserve Bank of India. The Survey has 

called for enactment of the report of the Financial Sector 

Legislative Reforms Commission, the GST regime at national 

level, a Budgeting system to deal with the role of the Planning 

Commission, new reforms for agricultural produce marketing 

committee, the new Direct Tax Code and the need to reform 

and simplify the tax policies. The Economic Survey has also 

suggested reformative measure in the food economy and the 

emphasis on the need to revamp various schemes like the 

Sarva Shiksha Abhiyan to ensure that massive outlays 

translate into better educational outcomes.

While these were some of the major highlights of the survey, 

certain other key aspects of the Survey are discussed below:

INDICATORS

9

FISCAL DEFICIT

GDP GROWTH

The situation of fiscal deficit, as a proportion of GDP, has 

improved over the last two years, which is a result of the 

government continued focus towards gradual fiscal 

consolidation. With a shortfall in tax revenues and 

disinvestment receipts along with higher-than-budgeted 

subsidies and interest and pension payments, fiscal 

consolidation was mainly achieved through reduction in 

expenditure from the budgeted costs. The fiscal deficit which 

had widened from 4.8 per cent in 2010-11 to 5.7 per cent in 

2011-12, fell to 4.9 per cent in 2012-13 and further to 4.5 per 

cent in 2013-14 (Provisional Actuals). The revenue deficit 

which was 3.6 per cent in 2012-13 has fallen to 3.2 per cent in 

2013-14 (Provisional Actuals).  Similarly, the primary deficit, 

which was 1.8 per cent in 2012-13, has reduced to 1.2 per cent 

in 2013-14 (Provisional Actuals).

The outcome in terms of fiscal deficit of the Centre broadly 

indicates that despite the macroeconomic uncertainties and 

elevated global crude oil prices, fiscal targets were achieved. 

Raising the tax-GDP ratio above the currently prevailing 

levels is critical for sustaining the process of fiscal 

consolidation in the long run as compression of expenditure 

beyond a certain minimum can be counter-productive.

After achieving unprecedented growth of over 9 per cent for 

three successive years between 2005-06 and 2007-08 and 
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recovering swiftly from the global financial crisis of 2008-09, 

the Indian economy has been going through challenging 

times that culminated in lower than 5 per cent growth of GDP 

for two consecutive years, i.e. 2012-13 and 2013-14. Sectoral 

real growth rates (in % terms) in the GDP at factor cost at 

constant (2004-05) prices are:

Sector wise performance is as under:

Eleventh Five Year Plan (2007-08 to 2011-12). As per the PE for 

2013-14, growth rate of agri GDP was 1.4 per cent and 4.7 per 

cent respectively during the first two years of the Twelfth Plan 

period.

The robustness of the agri sector can be attributed to the 

steady increase in gross capital formation (GCF) in this sector 

(both public and private) as a percentage of its GDP, from 14.9 

per cent in 2006-07 to 21.2 per cent in 2012-13 (2004-05 

prices). However, the share of public expenditure (comprising 

public investments and input subsidies) in total GCF of the 

agri sector declined from 25 per cent in 2006-07 to 14.7 per 

cent in 2012-13. Private investment as a proportion of agri-

allied GDP increased from 12.6 per cent in 2007-08 to 18.1 per 

cent in 2012-13.

As per the latest GDP data, the industry sector registered a 

growth of 1.0 per cent in 2012-13 that slowed further to 0.4 

per cent in 2013-14. The key reason for poor performance was 

contraction in mining and deceleration in manufacturing. 

Manufacturing and mining-sector GDP declined by 0.7 per 

cent and 1.4 per cent respectively in 2013-14. The underlying 

cause for this has been the deceleration in investment 

particularly by the private corporate sector during 2011-12 

and 2012-13.

While these figures may see upward revision once Annual 

Survey of Industries (ASI) data is available, there is no denying 

that industrial revival may take longer and needs stronger 

initiatives to emulate the peak growth achieved in the recent 

past. Further, it will be a daunting task to meet the projected 

Twelfth Plan targets of 10 per cent for the manufacturing 

sector and 5.7 per cent for the mining sector in the remaining 

three years. The average growth rate of eight core industries 

was 5.0 per cent in 2011-12 and 6.5 per cent during 2012-13. 

Industry, Infrastructure and 

Power 
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ITEM                                                     2013-14 2012-13

(AE) (1R)

I. Agricultural & Allied 4.7 1.4

II. Industry

Mining & Quarrying -1.4 -2.2

Manufacturing -0.7 1.1

Electricity, gas & water supply 5.9 2.3

III. Services

Construction 1.6 1.1

Trade & Hotels, Transport & Communication 3.0 5.1

Financial, real estate and business services 12.9 10.9

Community, social & personal services 5.6 5.3

IV. Total GDP at factor cost 4.7 4.5

Source: CSO. 1R: first revised, PE: provisional estimate

Agricultural and Allied 
Sector

As a concomitant of growth, the share of agriculture and 

allied (hereinafter referred as agri) sector in gross domestic 

product (GDP) declined to 15.2 per cent during the Eleventh 

Plan and further to 13.9 per cent in 2013-14 (PE). The 

resilience of Indian agriculture is evident in that this sector 

last posted negative growth in 2002-03 and has registered a 

remarkable average growth rate of 4.1 per cent during the 

(Amount in INR billion)

MODE 2013-14 2012-13

I. Debt 423.83 169.82

II. Equity 132.69 154.73

III Private Placement 2760.54 3614.62

The index of eight core industries grew by only 2.7 per cent 

during 2013-14. The moderation in growth occurred mainly 

on account of the negative growth witnessed in natural gas (-

13.0 per cent) and crude oil (-0.2 per cent) and low growth in 

coal (0.7 per cent), fertilizers (1.5 per cent), and refinery 

products (1.7 per cent).

In 2013-14, the growth rate of the services sector at 6.8 per 

cent is marginally lower than in 2012-13. This is due to 

deceleration in the growth rate of the combined category of 

trade, hotels, and restaurants and transport, storage, and 

communications to 3.0 per cent from 5.1 per cent in 2012-13, 

despite robust growth of financing, insurance, real estate, 

and business services at 12.9 per cent. Construction, a 

borderline services inclusion which has not been performing 

well since 2012-13, grew by only 1.6 per cent in 2013-14.

The services sector has emerged as the fastest growing sector 

of the economy and the second fastest growing in the world, 

with a CAGR of 9 per cent, behind China with a CAGR of 10.9 

per cent during the period from 2001 to 2012. Services have 

also contributed substantially to foreign investment flows, 

exports, and employment. The share of the services sector in 

employment increased from 19.7 per cent in 1993-94 to 26.9 

per cent in 2011-12.

During 2013-14, resource mobilization through the primary 

market witnessed a downward movement over the previous 

year. The cumulative amount mobilized through equity 

public issues declined by 14.2 per cent. During 2013-14, 38 

initial public offerings (IPO) listed at the National Stock 

Service Sector

Primary Market

STOCK MARKETS

Exchange (NSE) and Bombay Stock Exchange (BSE) with a 

mean IPO size of INR 0.33 billion went down by 83.33 per cent 

compared to 2012-13. The public issue of corporate debt 

increased in 2013-14 by 149 per cent whereas private 

placement fell by 23.5 per cent during the same period.

Comparatives  in resource mobilization are reflected below:

11

Secondary Market

Debt Market

Indian benchmark indices BSE Sensex and NSE Nifty gained 

18.8 and 18.0 per cent in fiscal year 2013-14. Among the select 

world indices  the SPX index registered the highest 

percentage change of 29.6 per cent during the calendar year 

2013. Sensex and Nifty meanwhile observed a percentage 

change of 9.0 and 6.8 per cent respectively for the same 

period.

At the end of March 2014, 1710 foreign institutional investors 

(FIIs) were registered with the Securities and Exchange Board 

of India (SEBI), with the number of registered sub-accounts 
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Industry, Infrastructure and 

Power 
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ITEM                                                     2013-14 2012-13

(AE) (1R)

I. Agricultural & Allied 4.7 1.4

II. Industry

Mining & Quarrying -1.4 -2.2

Manufacturing -0.7 1.1

Electricity, gas & water supply 5.9 2.3

III. Services

Construction 1.6 1.1

Trade & Hotels, Transport & Communication 3.0 5.1

Financial, real estate and business services 12.9 10.9

Community, social & personal services 5.6 5.3

IV. Total GDP at factor cost 4.7 4.5

Source: CSO. 1R: first revised, PE: provisional estimate

Agricultural and Allied 
Sector

As a concomitant of growth, the share of agriculture and 

allied (hereinafter referred as agri) sector in gross domestic 

product (GDP) declined to 15.2 per cent during the Eleventh 

Plan and further to 13.9 per cent in 2013-14 (PE). The 

resilience of Indian agriculture is evident in that this sector 

last posted negative growth in 2002-03 and has registered a 

remarkable average growth rate of 4.1 per cent during the 

(Amount in INR billion)

MODE 2013-14 2012-13

I. Debt 423.83 169.82

II. Equity 132.69 154.73

III Private Placement 2760.54 3614.62

The index of eight core industries grew by only 2.7 per cent 

during 2013-14. The moderation in growth occurred mainly 

on account of the negative growth witnessed in natural gas (-

13.0 per cent) and crude oil (-0.2 per cent) and low growth in 

coal (0.7 per cent), fertilizers (1.5 per cent), and refinery 

products (1.7 per cent).

In 2013-14, the growth rate of the services sector at 6.8 per 

cent is marginally lower than in 2012-13. This is due to 

deceleration in the growth rate of the combined category of 

trade, hotels, and restaurants and transport, storage, and 

communications to 3.0 per cent from 5.1 per cent in 2012-13, 
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borderline services inclusion which has not been performing 

well since 2012-13, grew by only 1.6 per cent in 2013-14.

The services sector has emerged as the fastest growing sector 

of the economy and the second fastest growing in the world, 

with a CAGR of 9 per cent, behind China with a CAGR of 10.9 

per cent during the period from 2001 to 2012. Services have 

also contributed substantially to foreign investment flows, 

exports, and employment. The share of the services sector in 

employment increased from 19.7 per cent in 1993-94 to 26.9 

per cent in 2011-12.

During 2013-14, resource mobilization through the primary 

market witnessed a downward movement over the previous 

year. The cumulative amount mobilized through equity 

public issues declined by 14.2 per cent. During 2013-14, 38 

initial public offerings (IPO) listed at the National Stock 

Service Sector

Primary Market

STOCK MARKETS

Exchange (NSE) and Bombay Stock Exchange (BSE) with a 

mean IPO size of INR 0.33 billion went down by 83.33 per cent 

compared to 2012-13. The public issue of corporate debt 

increased in 2013-14 by 149 per cent whereas private 

placement fell by 23.5 per cent during the same period.

Comparatives  in resource mobilization are reflected below:
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Secondary Market

Debt Market
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period.
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the BSE and NSE stood at INR 5,216.64 billion and INR 

28,084.89 billion respectively in 2013-14 as compared to INR 

5,487.74 billion and INR 27,082.79 billion respectively in 2012-
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Market Turnover terms increased by only US$ 12.2 billion as there was a 

valuation loss in the non-US dollar assets held owing to cross-

currency movements and the decline in gold prices. As at end 

May 2014, foreign exchange reserves stood at US$ 312.2 

billion. Foreign exchange reserves were placed at US$ 304.2 

billion at end March 2014 as against a level of US$ 292.0 

billion at end March 2013.

The net capital inflow was placed at US$ 47.9 billion as against 

US$ 92.0 billion in the previous year. While net FDI was placed 

at US$ 21.6 billion, portfolio investment (mainly FII) at US$ 4.8 

billion, ECBs at US$ 11.8 billion, and NRI deposits at US$ 38.9 

billion, there were significant outflows on account of short-

term credit at US$ 5.0 billion, banking capital assets at US$ 6.6 

billion, and other capital at US$ 10.8 billion. The net capital 

inflows in tandem with the level of CAD led to a reserve 

accretion of US$ 15.5 billion on BoP basis in 2013-14. The 

accretion to reserves on BoP basis helped in increasing the 

level of foreign exchange reserves above the US$ 300 billion 

mark at end March 2014.

The annual average exchange rate of the rupee went up from 

INR 45.56 per US dollar in 2010-11 to INR 47.92 per US dollar in 

2011-12 and further to INR 54.41 per US dollar in 2012-13. It 

rose to reach an average of INR 60.50 per US dollar in 2013-14. 

In 2013-14, the rupee started to depreciate on a month-on-

month basis starting May, 2013. This process of depreciation 

was more pronounced in June 2013 and August 2013 when 

there was large depreciation in excess of 5% on a month-on-

month basis.

FOREIGN CURRENCY 
INFLOW/OUTFLOWS

EXCHANGE RATE
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In the equities derivatives segment, all three stock exchanges, 

NSE, BSE, and Multi-commodity Exchange Stock Exchange 

(MCX-SX), registered a marked increase in turnover. In the 

currency derivatives space, the number of contracts and 

turnover fell at NSE and MCX-SX in 2013-14. The fall in 

currency derivatives trading is due to forex volatility and the 

liquidity tightening measures taken by the RBI.

Headline WPI inflation, which reflects prices of tradeables, has 

moderated in 2013-14 to 5.98 per cent, falling from between 

7 and 9 per cent over the previous two years. This is due to 

weak post-crisis global demand and lower international 

commodity prices, as well as a sharp seasonal correction in 

vegetable prices. 

Although average wholesale price index (WPI) inflation 

declined in 2013-14 to 6.0 per cent vis-à-vis 8.9 per cent in 

2011-12 and 7.4 per cent in 2012-13, it is still above comfort 

levels. Moreover, WPI inflation in food articles that averaged 

12.2 per cent annually in the five years ending 2013-14, was 

significantly higher than non-food inflation. Fortunately, the 

upward trend of inflation that played a part in slowdown in 

growth, savings, investment, and consumption, appears to 

have subsided.

As against a reserve accretion of US$ 15.5 billion on BoP basis 

as at end March 2014, foreign exchange reserves in nominal 

INFLATION

FOREIGN EXCHANGE RESERVES

(Amount in INR billion)

MARKET 2013-14 2012-13

I Cash 33,413.38 32,570.86

II Equity derivatives 475,755.71 387,045.72

EXTERNAL TRADE

ECONOMIC SURVEY-ISSUES AND 

PRIORITY

In the last five years, India’s export growth has seen ups and 

downs, being in negative territory twice: in 2009-10 as an 

aftershock of the 2008 crisis and in 2012-13 as a result of the 

euro zone crisis and global slowdown. India’s exports were 

US$ 312.6 billion against a target of US$ 325 billion during 

2013-14, though they grew by a positive 4.1 per cent as 

compared to the negative growth of 1.8 per cent during the 

previous year. In 2012-13, while export growth in US dollar 

terms was negative, in rupee terms it decelerated from 28.3 

per cent in 2011-12 to 11.5 per cent in 2012-13 mainly due to 

deceleration in the growth of unit value of exports by 14.2 

percentage points.

Import growth decelerated sharply from 32.3 per cent in 

2011-12 to 0.3 per cent in 2012-13 and fell to a negative -8.3 

per cent in 2013-14, owing to fall in non-oil imports by 12.8 

per cent. Among the major items of import, the value of 

petroleum, oil, and lubricants (POL), which constituted 36.7 

per cent of total imports in 2013-14, grew marginally by 0.7 

per cent. This marginal growth was on account of moderate 

quantity growth  of POL (2.6 per cent) despite the moderation 

in crude oil prices with the average price of crude oil (Indian 

basket) falling to US$ 105.5/bbl in 2013-14 from US$ 

108.0/bbl in 2012-13.

The defining challenge in India today is that of generating 

employment and growth. Jobs are created by firms when 

firms invest and grow. Hence it is important to create an 

environment that is conducive for firms to invest. The recent 

business cycle downturn has seen a sharp decline in 

investment. Reviving investment is therefore, on top of the 

government’s priorities. 
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Reviving investment, essential for growth of jobs and income, 

requires a three-pronged approach that works through 

improving India’s long-term growth prospects. First, the 

government must ensure low inflation by putting in place a 

framework for monetary policy, fiscal consolidation, and food 

market reforms. Second, it must put public finances on a 

sustainable path through tax and expenditure reform. Tax 

reform requires a GST, DTC, and more predictable tax 

administration. Expenditure reforms must focus on public 

goods, new designs for subsidy programs, and mechanisms 

for accountability. India requires the legal and regulatory 

frameworks for a market economy. This requires repealing the 

old legacy laws and creating state capacity to address market 

failures. 

In 2014-15, the Indian economy is poised to overcome the 

sub-5 per cent growth of gross domestic product (GDP) 

witnessed over the last two years. The growth slowdown in 

the last two years was broad based, affecting in particular the 

industry sector. Inflation too declined during this period, but 

continued to be above the comfort zone, owing primarily to 

the elevated level of food inflation. Yet, the developments on 

the macro stabilization front, particularly the dramatic 

improvement in the external economic situation with the 

current account deficit (CAD) declining to manageable levels 

after two years of worryingly high levels was the redeeming 

feature of 2013-14. The fiscal deficit of the Centre as a 

proportion of GDP also declined for the second year in a row 

as per the announced medium term policy stance. Reflecting 

the above and the expectations of a change for the better, 

financial markets have surged. Moderation in inflation would 

help ease the monetary policy stance and revive the 

confidence of investors, and with the global economy 

expected to recover moderately, particularly on account of 

performance in some advanced economies, the economy 

can look forward to better growth prospects in 2014-15 and 

beyond.
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TAX RATES

4Personal Tax Rates

The personal tax rates for the financial year 2014-15 (tax year 

2015-16) are as follows -

Personal tax rates (for all Individuals, HUF, AOP and BOI)?

Income (INR) Rate (%) 

Upto 250,000 NIL

250,001 to 500,000 10

500,001 to 1,000,000 20

1,000,001 and above 30

PROPOSALS

Personal tax rates (for all Individuals who are at least sixty ?

years of age but less than eighty years of age at any time 

during the previous year)

Income (INR) Rate (%) 

Upto 300,000 NIL

250,001 to 500,000 10

500,001 to 1,000,000 20

1,000,001 and above 30

Personal tax rates (for all Individuals who are eighty years ?

of age at any time during the previous year)

Income (INR) Rate (%) 

Upto 500,000 NIL

500,001 to 1,000,000 20

1,000,001 and above 30

Surcharge shall continue to be levied at 10% where the ?

income exceeds a sum of INR 10 million

4Corporate tax rates – Domestic Companies 

There are no changes in the tax rates. 

4Corporate tax rates – Other than domestic companies 

There are no changes in the tax rates. 

4Cooperative Societies / Firms / Local Authorities 

There are no changes in the tax rates. 

4Dividend Distribution Tax/ Income Distribution Tax

It is proposed that the amount of distributable income and 

the dividends which are actually received by the unit 

holder of mutual fund or shareholders of the domestic 

company need to be grossed up for the purpose of 

computing the additional tax. Therefore, for the purposes 

of determining the tax on distributed profits payable in 

accordance with the section 115-O, any amount by way of 

dividends referred to in sub-section (1) of the said section, 

as reduced by the amount referred to in sub-section (1A), 

shall be increased to such amount as would, after 

reduction of the tax on such increased amount at the rate 

specified in sub-section (1), be equal to the net distributed 

profits.

Similarly, it is proposed to amend section 115R to provide 

that for the purposes of determining the additional 
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TAX RATES

4Personal Tax Rates

The personal tax rates for the financial year 2014-15 (tax year 

2015-16) are as follows -

Personal tax rates (for all Individuals, HUF, AOP and BOI)?

Income (INR) Rate (%) 

Upto 250,000 NIL

250,001 to 500,000 10

500,001 to 1,000,000 20

1,000,001 and above 30

PROPOSALS

Personal tax rates (for all Individuals who are at least sixty ?

years of age but less than eighty years of age at any time 

during the previous year)

Income (INR) Rate (%) 

Upto 300,000 NIL

250,001 to 500,000 10

500,001 to 1,000,000 20

1,000,001 and above 30

Personal tax rates (for all Individuals who are eighty years ?

of age at any time during the previous year)

Income (INR) Rate (%) 

Upto 500,000 NIL

500,001 to 1,000,000 20

1,000,001 and above 30

Surcharge shall continue to be levied at 10% where the ?

income exceeds a sum of INR 10 million

4Corporate tax rates – Domestic Companies 

There are no changes in the tax rates. 

4Corporate tax rates – Other than domestic companies 

There are no changes in the tax rates. 

4Cooperative Societies / Firms / Local Authorities 

There are no changes in the tax rates. 

4Dividend Distribution Tax/ Income Distribution Tax

It is proposed that the amount of distributable income and 

the dividends which are actually received by the unit 

holder of mutual fund or shareholders of the domestic 

company need to be grossed up for the purpose of 

computing the additional tax. Therefore, for the purposes 

of determining the tax on distributed profits payable in 

accordance with the section 115-O, any amount by way of 

dividends referred to in sub-section (1) of the said section, 

as reduced by the amount referred to in sub-section (1A), 

shall be increased to such amount as would, after 

reduction of the tax on such increased amount at the rate 

specified in sub-section (1), be equal to the net distributed 

profits.

Similarly, it is proposed to amend section 115R to provide 

that for the purposes of determining the additional 
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income-tax payable in accordance with sub-section (2) of 

the said section, the amount of distributed income shall be 

increased to such amount as would, after reduction of the 

additional income-tax on such increased amount at the 

rate specified in sub-section (2), be equal to the amount of 

income distributed by the Mutual Fund.

These amendments shall take effect from October 1, 2014.

4Surcharge & Education Cess

There are no changes to the surcharge rates for any 

category of taxpayers. 

“Education Cess on Income-tax” and “Secondary and 

Higher Education Cess on Income-tax” shall continue to be 

levied at 2% and 1% respectively. 

4Securities Transaction Tax

There are no changes in the tax rates.

4Commodities Transaction Tax

There are no changes in the tax rates.

4Investment allowance to a manufacturing company

It is proposed to extend the deduction available under 

section 32AC of the Act for investment made in plant and 

machinery up to March 31, 2017. Further, in order to 

simplify the existing provisions of section 32AC of the Act 

and also to make medium size investments in plant and 

machinery eligible for deduction, it is also proposed that 

the deduction under section 32AC of the Act shall be 

allowed if the company on or after April 1, 2014 invests 

more than INR 250 million in plant and machinery in a 

previous year. 

CORPORATE TAXATION

It is also proposed that the assessee who is eligible to claim 

deduction under the existing combined threshold limit of 

INR 1 billion for investment made in previous years 2013-

14 and 2014-15 shall continue to be eligible to claim 

deduction under the existing provisions contained in sub-

section (1) of section 32AC even if its investment in the year 

2014-15 is below the proposed new threshold limit of 

investment of INR 250 million during the previous year.

These amendments will take effect from April 1, 2015.

4Extension of the sunset date for the power sector 

Under the existing provisions, a deduction of profits and 

gains is allowed to an undertaking which, –

is set up in any part of India for the generation or ?

generation and distribution of power if it begins to 

generate power at any time during the period beginning 

on April 1, 1993 and ending on March 31, 2014;

starts transmission or distribution by laying a network of ?

new transmission or distribution lines at any time during 

the period beginning on April 1, 1999 and ending on 

March 31, 2014;

undertakes substantial renovation and modernisation of ?

the existing network of transmission or distribution lines 

at any time during the period beginning on April 1, 2004 

and ending on March 31, 2014.

It is proposed to amend the above provisions so as to 

extend the terminal date by a further period up to March 

31, 2017. This amendment will take effect from April 1, 

2015.

4Deduction in respect of capital expenditure on specified 
business

It is proposed to include two new businesses as ?

“specified business” for the purposes of the investment-

linked deduction under section 35AD so as to promote 

investment in these sectors, which are :-
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£Laying and operating a slurry pipeline for the 

transportation of iron ore;

£Setting up and operating a semiconductor wafer 

fabrication manufacturing unit, if such unit is 

notified by the Board in accordance with the 

prescribed guidelines.

It is also proposed to provide that the date of 

commencement of operations for availing investment 

linked deduction in respect of the two new specified 

businesses shall be on or after April 1, 2014.

It is proposed to provide that any asset in respect of ?

which a deduction is claimed and allowed under section 

35AD, shall be used only for the specified business for a 

period of eight years beginning with the previous year in 

which such asset is acquired or constructed.

It is proposed that if such asset is used for any purpose ?

other than the specified business, the total amount of 

deduction so claimed and allowed in any previous year in 

respect of such asset, as reduced by the amount of 

depreciation allowable in accordance with the 

provisions of section 32 as if no deduction had been 

allowed under section 35AD, shall be deemed to be 

income of the assessee chargeable under the head 

“Profits and gains of business or profession” of the 

previous year in which the asset is so used.

Presently where an assessee has claimed a deduction ?

under this section, no other deduction shall be allowed 

for the same or any other assessment year. As section 

10AA also provides for profit linked deduction in respect 

of units set-up in Special Economic Zones, it is proposed 

to amend section 35AD so as to provide that where any 

deduction has been availed of by the assessee on 

account of capital expenditure incurred for the purposes 

of specified business in any assessment year, no 

deduction under section 10AA shall be available to the 

assessee in the same or any other assessment year in 

respect of such specified business.

These amendments will take effect from April 1, 2015.

4Reduction in tax rates on certain dividends received from 

foreign companies 

Section 115BBD of the Act provides for taxation of gross 

dividends received by an Indian company from a specified 

foreign company at the concessional rate of 15% if such 

dividend is included in the total income for the assessment 

year 2012-2013, 2013-2014 or 2014-2015.

It is proposed to extend the benefit of lower rate of 

taxation without limiting it to a particular assessment year. 

Thus, such foreign dividends received in financial year 

2014-15 and subsequent financial years shall continue to 

be taxed at the lower rate of 15%.

This amendment will take effect from April 1, 2015.

4Concessional rate of tax on overseas borrowing

The existing provisions of section 194LC of the Act provide 

for lower withholding tax rate of 5% on interest paid by an 

Indian company to non-residents on monies borrowed by 

it in foreign currency from a source outside India under a 

loan agreement or through issue of long-term 
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income-tax payable in accordance with sub-section (2) of 

the said section, the amount of distributed income shall be 

increased to such amount as would, after reduction of the 

additional income-tax on such increased amount at the 

rate specified in sub-section (2), be equal to the amount of 

income distributed by the Mutual Fund.

These amendments shall take effect from October 1, 2014.

4Surcharge & Education Cess

There are no changes to the surcharge rates for any 

category of taxpayers. 

“Education Cess on Income-tax” and “Secondary and 

Higher Education Cess on Income-tax” shall continue to be 

levied at 2% and 1% respectively. 

4Securities Transaction Tax

There are no changes in the tax rates.

4Commodities Transaction Tax

There are no changes in the tax rates.

4Investment allowance to a manufacturing company

It is proposed to extend the deduction available under 

section 32AC of the Act for investment made in plant and 

machinery up to March 31, 2017. Further, in order to 

simplify the existing provisions of section 32AC of the Act 

and also to make medium size investments in plant and 

machinery eligible for deduction, it is also proposed that 

the deduction under section 32AC of the Act shall be 

allowed if the company on or after April 1, 2014 invests 

more than INR 250 million in plant and machinery in a 

previous year. 

CORPORATE TAXATION

It is also proposed that the assessee who is eligible to claim 

deduction under the existing combined threshold limit of 

INR 1 billion for investment made in previous years 2013-

14 and 2014-15 shall continue to be eligible to claim 

deduction under the existing provisions contained in sub-

section (1) of section 32AC even if its investment in the year 

2014-15 is below the proposed new threshold limit of 

investment of INR 250 million during the previous year.

These amendments will take effect from April 1, 2015.

4Extension of the sunset date for the power sector 

Under the existing provisions, a deduction of profits and 

gains is allowed to an undertaking which, –

is set up in any part of India for the generation or ?

generation and distribution of power if it begins to 

generate power at any time during the period beginning 

on April 1, 1993 and ending on March 31, 2014;

starts transmission or distribution by laying a network of ?

new transmission or distribution lines at any time during 

the period beginning on April 1, 1999 and ending on 

March 31, 2014;

undertakes substantial renovation and modernisation of ?

the existing network of transmission or distribution lines 

at any time during the period beginning on April 1, 2004 

and ending on March 31, 2014.

It is proposed to amend the above provisions so as to 

extend the terminal date by a further period up to March 

31, 2017. This amendment will take effect from April 1, 

2015.

4Deduction in respect of capital expenditure on specified 
business

It is proposed to include two new businesses as ?

“specified business” for the purposes of the investment-

linked deduction under section 35AD so as to promote 

investment in these sectors, which are :-
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£Laying and operating a slurry pipeline for the 

transportation of iron ore;

£Setting up and operating a semiconductor wafer 

fabrication manufacturing unit, if such unit is 

notified by the Board in accordance with the 

prescribed guidelines.

It is also proposed to provide that the date of 

commencement of operations for availing investment 

linked deduction in respect of the two new specified 

businesses shall be on or after April 1, 2014.

It is proposed to provide that any asset in respect of ?

which a deduction is claimed and allowed under section 

35AD, shall be used only for the specified business for a 

period of eight years beginning with the previous year in 

which such asset is acquired or constructed.

It is proposed that if such asset is used for any purpose ?

other than the specified business, the total amount of 

deduction so claimed and allowed in any previous year in 

respect of such asset, as reduced by the amount of 

depreciation allowable in accordance with the 

provisions of section 32 as if no deduction had been 

allowed under section 35AD, shall be deemed to be 

income of the assessee chargeable under the head 

“Profits and gains of business or profession” of the 

previous year in which the asset is so used.

Presently where an assessee has claimed a deduction ?

under this section, no other deduction shall be allowed 

for the same or any other assessment year. As section 

10AA also provides for profit linked deduction in respect 

of units set-up in Special Economic Zones, it is proposed 

to amend section 35AD so as to provide that where any 

deduction has been availed of by the assessee on 

account of capital expenditure incurred for the purposes 

of specified business in any assessment year, no 

deduction under section 10AA shall be available to the 

assessee in the same or any other assessment year in 

respect of such specified business.

These amendments will take effect from April 1, 2015.

4Reduction in tax rates on certain dividends received from 

foreign companies 

Section 115BBD of the Act provides for taxation of gross 

dividends received by an Indian company from a specified 

foreign company at the concessional rate of 15% if such 

dividend is included in the total income for the assessment 

year 2012-2013, 2013-2014 or 2014-2015.

It is proposed to extend the benefit of lower rate of 

taxation without limiting it to a particular assessment year. 

Thus, such foreign dividends received in financial year 

2014-15 and subsequent financial years shall continue to 

be taxed at the lower rate of 15%.

This amendment will take effect from April 1, 2015.

4Concessional rate of tax on overseas borrowing

The existing provisions of section 194LC of the Act provide 

for lower withholding tax rate of 5% on interest paid by an 

Indian company to non-residents on monies borrowed by 

it in foreign currency from a source outside India under a 

loan agreement or through issue of long-term 
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infrastructure bonds at any time on or after July 1, 2012 but 

before the July 1, 2015 subject to certain conditions.

It is proposed to amend section 194LC to extend the 

benefit of this concessional rate of withholding tax to 

borrowings by way of issue of any long-term bond, and not 

limited to a long term infrastructure bond. It is further 

proposed to extend by two years the period of borrowing 

for which the said benefit shall be available. The 

concessional rate of withholding tax will now be available 

in respect of borrowings made before July 1, 2017. 

These amendments will take effect from October 1, 2014.

4Corporate Social Responsibility

Under the CA Act certain companies are required to spend 

certain percentage of their profit on activities relating to 

CSR. Under the existing provisions of the Act expenditure 

incurred wholly and exclusively for the purposes of the 

business is only allowed as a deduction for computing 

taxable business income. 

The existing provisions of section 37(1) of the Act provide 

that deduction for any expenditure, which is not 

mentioned specifically in section 30 to section 36 of the 

Act, shall be allowed if the same is incurred wholly and 

exclusively for the purposes of carrying on business or 

profession. As the CSR expenditure (being an application 

of income) is not incurred for the purposes of carrying on 

business, such expenditures cannot be allowed under the 

existing provisions of section 37 of the Act. 

Therefore, in order to provide certainty on this issue, it is 

proposed to clarify that for the purposes of section 37(1) 

any CSR expenditure shall not be deemed to have been 

incurred for the purpose of business and hence shall not be 

allowed as deduction under section 37. However, the CSR 

expenditure which is of the nature described in section 30 

to section 36 of the Act shall be allowed deduction under 

those sections subject to fulfilment of conditions, if any, 

specified therein.

This amendment will take effect from April 1, 2015.

4Deduction of Income from house property

It is proposed to amend the second proviso to clause (b) of 

said section 24, so as to increase the limit of deduction on 

account of interest in respect of property from INR 150,000 

to INR 200,000.

This amendment will take effect from April 1, 2015.

4Tax deduction at source from non-exempt payments made 
under life insurance policy

Presently any sum received under a life insurance policy, 

including the sum allocated by way of bonus on such 

policy is exempt subject to fulfillment of conditions 

specified under the said section. Therefore, the sum 

received under a life insurance policy which does not fulfill 

the conditions specified under section 10(10D) are taxable 

under the provisions of the Act. 

It is proposed to insert a new section in the Act to provide 

for deduction of tax at the rate of 2% on sum paid under a 

life insurance policy, including the sum allocated by way of 

bonus, which are not exempt under section 10(10D) of the 

Act. In order to reduce the compliance burden on the small 

tax payers, it has also been proposed that no deduction 

under this provision shall be made if the aggregate sum 

paid in a financial year to an assessee is less than INR 

100,000.

This amendment will take effect from October 1, 2014.

PERSONAL TAX 
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4Raising the limit of deduction under section 80C

It is proposed to raise the limit of deduction allowed under 

section 80C from the existing INR 100,000 to INR 150,000.

This amendment will take effect from April 1, 2015.

4Extension of tax benefits under section 80CCD to private 

sector employees

Presently, section 80CCD of the Act provides that if an 

individual, employed by the Central Government or any 

other employer on or after 1st January, 2004, has paid or 

deposited any amount in a previous year in his account 

under a notified pension scheme, a deduction of such 

amount not exceeding 10% of his salary is allowed. 

Similarly, the contribution made by the Central 

Government or any other employer to the said account of 

the individual under the pension scheme is also allowed as 

deduction under sub-section (2) of section 80CCD, to the 

extent it does not exceed 10% of the salary of the 

individual in the previous year. Considering the fact that 

for employees in the private sector, the date of joining the 

service is not relevant for joining the NPS, it is proposed to 

amend the provisions of section 80CCD to provide that the 

condition of the date of joining the service on or after 

January 1, 2004 is not applicable to them for the purposes 

of deduction under the said section.

This amendment will take effect from April 1, 2015.

4Long-term Capital Gains on debt oriented Mutual Fund and 
its qualification as Short-term capital asset

The existing provisions contained in clause (42A) of section 

2 of the Act provides that short-term capital asset means a 

capital asset held by an assessee for not more than thirty 

six months immediately preceding the date of its transfer. 

CAPITAL GAIN

However, in the case of a share held in a company or any 

other security listed in a recognised stock exchange in 

India or a unit of the Unit Trust of India or a unit of a Mutual 

Fund or a zero coupon bond, the period of holding for 

qualifying it as short-term capital asset is not more than 

twelve months.

It is proposed to amend the provisions so as to provide that 

an unlisted security and a unit of a mutual fund (other than 

an equity oriented mutual fund) shall be a short-term 

capital asset if it is held for not more than thirty-six months.

This amendment will take effect from April 1, 2015.

4Long term capital gain on units

Presently, under section 112 where tax payable on long-

term capital gains arising on transfer of a capital asset, 

being listed securities or unit or zero coupon bond exceeds 

10% of the amount of capital gains before allowing for 

indexation adjustment, then such excess is ignored. As 

long-term capital gains are not chargeable to tax in the 

case of transfer of a unit of an equity oriented fund which is 

liable to securities transaction tax, the concessional tax 

treatment in respect of unit covers only the unit of a fund, 

other than an equity oriented fund. 

It is proposed to amend the provisions of section 112 so as 

to allow the concessional rate of tax of 10% on long term 

capital gain to listed securities (other than unit) and zero 

coupon bonds.

This amendment will take effect from April 1, 2015.
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infrastructure bonds at any time on or after July 1, 2012 but 

before the July 1, 2015 subject to certain conditions.

It is proposed to amend section 194LC to extend the 

benefit of this concessional rate of withholding tax to 

borrowings by way of issue of any long-term bond, and not 

limited to a long term infrastructure bond. It is further 

proposed to extend by two years the period of borrowing 

for which the said benefit shall be available. The 

concessional rate of withholding tax will now be available 

in respect of borrowings made before July 1, 2017. 

These amendments will take effect from October 1, 2014.

4Corporate Social Responsibility

Under the CA Act certain companies are required to spend 

certain percentage of their profit on activities relating to 

CSR. Under the existing provisions of the Act expenditure 

incurred wholly and exclusively for the purposes of the 

business is only allowed as a deduction for computing 

taxable business income. 

The existing provisions of section 37(1) of the Act provide 

that deduction for any expenditure, which is not 

mentioned specifically in section 30 to section 36 of the 

Act, shall be allowed if the same is incurred wholly and 

exclusively for the purposes of carrying on business or 

profession. As the CSR expenditure (being an application 

of income) is not incurred for the purposes of carrying on 

business, such expenditures cannot be allowed under the 

existing provisions of section 37 of the Act. 

Therefore, in order to provide certainty on this issue, it is 

proposed to clarify that for the purposes of section 37(1) 

any CSR expenditure shall not be deemed to have been 

incurred for the purpose of business and hence shall not be 

allowed as deduction under section 37. However, the CSR 

expenditure which is of the nature described in section 30 

to section 36 of the Act shall be allowed deduction under 

those sections subject to fulfilment of conditions, if any, 

specified therein.

This amendment will take effect from April 1, 2015.

4Deduction of Income from house property

It is proposed to amend the second proviso to clause (b) of 

said section 24, so as to increase the limit of deduction on 

account of interest in respect of property from INR 150,000 

to INR 200,000.

This amendment will take effect from April 1, 2015.

4Tax deduction at source from non-exempt payments made 
under life insurance policy

Presently any sum received under a life insurance policy, 

including the sum allocated by way of bonus on such 

policy is exempt subject to fulfillment of conditions 

specified under the said section. Therefore, the sum 

received under a life insurance policy which does not fulfill 

the conditions specified under section 10(10D) are taxable 

under the provisions of the Act. 

It is proposed to insert a new section in the Act to provide 

for deduction of tax at the rate of 2% on sum paid under a 

life insurance policy, including the sum allocated by way of 

bonus, which are not exempt under section 10(10D) of the 

Act. In order to reduce the compliance burden on the small 

tax payers, it has also been proposed that no deduction 

under this provision shall be made if the aggregate sum 

paid in a financial year to an assessee is less than INR 

100,000.

This amendment will take effect from October 1, 2014.

PERSONAL TAX 
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4Raising the limit of deduction under section 80C

It is proposed to raise the limit of deduction allowed under 

section 80C from the existing INR 100,000 to INR 150,000.

This amendment will take effect from April 1, 2015.

4Extension of tax benefits under section 80CCD to private 

sector employees

Presently, section 80CCD of the Act provides that if an 

individual, employed by the Central Government or any 

other employer on or after 1st January, 2004, has paid or 

deposited any amount in a previous year in his account 

under a notified pension scheme, a deduction of such 

amount not exceeding 10% of his salary is allowed. 

Similarly, the contribution made by the Central 

Government or any other employer to the said account of 

the individual under the pension scheme is also allowed as 

deduction under sub-section (2) of section 80CCD, to the 

extent it does not exceed 10% of the salary of the 

individual in the previous year. Considering the fact that 

for employees in the private sector, the date of joining the 

service is not relevant for joining the NPS, it is proposed to 

amend the provisions of section 80CCD to provide that the 

condition of the date of joining the service on or after 

January 1, 2004 is not applicable to them for the purposes 

of deduction under the said section.

This amendment will take effect from April 1, 2015.

4Long-term Capital Gains on debt oriented Mutual Fund and 
its qualification as Short-term capital asset

The existing provisions contained in clause (42A) of section 

2 of the Act provides that short-term capital asset means a 

capital asset held by an assessee for not more than thirty 

six months immediately preceding the date of its transfer. 

CAPITAL GAIN

However, in the case of a share held in a company or any 

other security listed in a recognised stock exchange in 

India or a unit of the Unit Trust of India or a unit of a Mutual 

Fund or a zero coupon bond, the period of holding for 

qualifying it as short-term capital asset is not more than 

twelve months.

It is proposed to amend the provisions so as to provide that 

an unlisted security and a unit of a mutual fund (other than 

an equity oriented mutual fund) shall be a short-term 

capital asset if it is held for not more than thirty-six months.

This amendment will take effect from April 1, 2015.

4Long term capital gain on units

Presently, under section 112 where tax payable on long-

term capital gains arising on transfer of a capital asset, 

being listed securities or unit or zero coupon bond exceeds 

10% of the amount of capital gains before allowing for 

indexation adjustment, then such excess is ignored. As 

long-term capital gains are not chargeable to tax in the 

case of transfer of a unit of an equity oriented fund which is 

liable to securities transaction tax, the concessional tax 

treatment in respect of unit covers only the unit of a fund, 

other than an equity oriented fund. 

It is proposed to amend the provisions of section 112 so as 

to allow the concessional rate of tax of 10% on long term 

capital gain to listed securities (other than unit) and zero 

coupon bonds.

This amendment will take effect from April 1, 2015.
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4Transfer of Government Security by one non-resident to 

another non-resident

The existing provision contained in section 47 of the Act 

provides that certain transactions shall not be considered 

as transfer for the purpose of charging of capital gains. 

With a view to facilitate listing and trading of Government 

securities outside India, it is proposed to provide that any 

transfer of a capital asset, being a Government Security 

carrying a periodic payment of interest, made outside 

India through an intermediary dealing in settlement of 

securities, by a non-resident to another non-resident shall 

not be considered as transfer for the purpose of charging 

capital gains.

This amendment will take effect from April 1, 2015.

4Capital gains arising from transfer of an asset by way of 
compulsory acquisition

The existing provisions dealing with capital gains arising 

from transfer by way of compulsory acquisition provide 

that where the amount of compensation is enhanced by 

the court, it shall be deemed to be the income chargeable 

of the previous year in which such amount is received by 

the assessee. There is uncertainty about the year in which 

the amount of compensation received in pursuance of an 

interim order of the court is to be charged to tax, due to 

court orders. Accordingly, it is proposed to provide that the 

amount of compensation received in pursuance of an 

interim order of the court, Tribunal or other authority shall 

be deemed to be income chargeable under the head 

'Capital gains' in the previous year in which the final order 

of such court, Tribunal or other authority is made.

This amendment will take effect from April 1, 2015.

4Cost Inflation Index

Presently for the purpose of computing long-term capital 

4Characterisation of Income in case of Foreign Institutional 

Investors

It is proposed to amend the Act to provide that any security 

held by foreign institutional investor which has invested in 

such security in accordance with the regulations made 

under the SEBI Act, 1992 would be treated as capital asset 

only so that any income arising from transfer of such 

security by a FPI would be in the nature of capital gain.

This amendment will take effect from April 1, 2015.

4Taxability of advance for transfer of a capital asset

It is proposed to provide for the taxability of any sum of 

money, received as an advance in the course of 

negotiations for transfer of a capital asset. Such sum shall 

be chargeable to tax under the head 'income from other 

sources' if such sum is forfeited and the negotiations do 

not result in transfer of such capital asset. 

It is further proposed that where any sum of money 

received as an advance or otherwise in the course of 

negotiations for transfer of a capital asset has been 

included in the total income for any previous year, such 

amount shall not be deducted from the cost for which the 

asset was acquired or the written down value or the fair 

market value, as the case may be, in computing the cost of 

acquisition for the purpose of determination of capital 

gains.

These amendments will take effect from April 1, 2015.
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gains, “Cost Inflation Index” is used. The term “Cost Inflation 

Index” which in relation to a previous year means such 

index as may be notified by the Government having regard 

to seventy-five percent of average rise in the CPI for UNME 

for the immediately preceding previous year to such 

previous year.

The release of CPI for UNME has been discontinued. 

Accordingly, it is proposed that “Cost Inflation Index” in 

relation to a previous year means such index as may be 

notified by the Central Government having regard to 

seventy-five percent of average rise in the CPI (Urban) for 

the immediately preceding previous year to such previous 

year.

This amendment will take effect from April 1, 2016.

4Capital gains exemption in case of investment in a 
residential house property

Presently under the provisions of section 54 where capital 

gains arise from transfer of a long-term capital asset, not 

being a residential house, and the assessee within a period 

of one year before or two years after the date of transfer, 

purchases, or within a period of three years after the date of 

transfer constructs, a residential house then the portion of 

capital gains in the ratio of cost of new asset to the net 

consideration received on transfer is not chargeable to tax.

The benefit was intended for investment in one residential 

house within India. Accordingly, it is proposed to amend 

the provisions so as to provide that the rollover relief under 

the said section is available if the investment is made in one 

residential house situated in India. 

These amendments will take effect from April 1, 2015.

4Capital gains exemption on investment in Specified Bonds

Presently section 54EC of the Act provides that where 

capital gain arises from the transfer of a long-term capital 

asset and the assessee has, within a period of six months, 

invested the whole or part of capital gains in the long-term 

specified asset, the proportionate capital gains so invested 

in the long-term specified asset, out of the whole of the 

capital gain, shall not be charged to tax. The proviso to the 

said sub-section provides that the investment made in the 

long-term specified asset during any financial year shall 

not exceed INR 5 million. However, the wordings of the 

proviso have created an ambiguity. As a result the capital 

gains arising during the year after the month of September 

were invested in the specified asset in such a manner so as 

to split the investment in two years i.e., one within the year 

and second in the next year but before the expiry of six 

months. This resulted in the claim for relief of INR 10 million 

as against the intended limit for relief of INR 5 million.

An amendment is proposed so as to provide that the 

investment made by an assessee in the long-term specified 

asset, out of capital gains arising from transfer of one or 

more original asset, during the financial year in which the 

original asset or assets are transferred and in the 

subsequent financial year does not exceed INR 5 million.

This amendment will take effect from April 1, 2015.

4Alternate Minimum Tax

The existing provisions of section 115JC of the Act provide 

that where the regular income tax payable by a person, 

other than a company, for a previous year is less than the 

AMT for such previous year, the person would be required 

to pay income tax at the rate of 18.50% on its adjusted total 

income. The section further provides that the total income 

shall be increased by deductions claimed under Part C of 

Chapter VI-A and deductions claimed under section 10AA 

to arrive at adjusted total income.

ANTI-TAX AVOIDANCE 
MEASURES
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4Transfer of Government Security by one non-resident to 

another non-resident

The existing provision contained in section 47 of the Act 

provides that certain transactions shall not be considered 

as transfer for the purpose of charging of capital gains. 

With a view to facilitate listing and trading of Government 

securities outside India, it is proposed to provide that any 

transfer of a capital asset, being a Government Security 

carrying a periodic payment of interest, made outside 

India through an intermediary dealing in settlement of 

securities, by a non-resident to another non-resident shall 

not be considered as transfer for the purpose of charging 

capital gains.

This amendment will take effect from April 1, 2015.

4Capital gains arising from transfer of an asset by way of 
compulsory acquisition

The existing provisions dealing with capital gains arising 

from transfer by way of compulsory acquisition provide 

that where the amount of compensation is enhanced by 

the court, it shall be deemed to be the income chargeable 

of the previous year in which such amount is received by 

the assessee. There is uncertainty about the year in which 

the amount of compensation received in pursuance of an 

interim order of the court is to be charged to tax, due to 

court orders. Accordingly, it is proposed to provide that the 

amount of compensation received in pursuance of an 

interim order of the court, Tribunal or other authority shall 

be deemed to be income chargeable under the head 

'Capital gains' in the previous year in which the final order 

of such court, Tribunal or other authority is made.

This amendment will take effect from April 1, 2015.

4Cost Inflation Index

Presently for the purpose of computing long-term capital 

4Characterisation of Income in case of Foreign Institutional 

Investors

It is proposed to amend the Act to provide that any security 

held by foreign institutional investor which has invested in 

such security in accordance with the regulations made 

under the SEBI Act, 1992 would be treated as capital asset 

only so that any income arising from transfer of such 

security by a FPI would be in the nature of capital gain.

This amendment will take effect from April 1, 2015.

4Taxability of advance for transfer of a capital asset

It is proposed to provide for the taxability of any sum of 

money, received as an advance in the course of 

negotiations for transfer of a capital asset. Such sum shall 

be chargeable to tax under the head 'income from other 

sources' if such sum is forfeited and the negotiations do 

not result in transfer of such capital asset. 

It is further proposed that where any sum of money 

received as an advance or otherwise in the course of 

negotiations for transfer of a capital asset has been 

included in the total income for any previous year, such 

amount shall not be deducted from the cost for which the 

asset was acquired or the written down value or the fair 

market value, as the case may be, in computing the cost of 

acquisition for the purpose of determination of capital 

gains.

These amendments will take effect from April 1, 2015.
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gains, “Cost Inflation Index” is used. The term “Cost Inflation 

Index” which in relation to a previous year means such 

index as may be notified by the Government having regard 

to seventy-five percent of average rise in the CPI for UNME 

for the immediately preceding previous year to such 

previous year.

The release of CPI for UNME has been discontinued. 

Accordingly, it is proposed that “Cost Inflation Index” in 

relation to a previous year means such index as may be 

notified by the Central Government having regard to 

seventy-five percent of average rise in the CPI (Urban) for 

the immediately preceding previous year to such previous 

year.

This amendment will take effect from April 1, 2016.

4Capital gains exemption in case of investment in a 
residential house property

Presently under the provisions of section 54 where capital 

gains arise from transfer of a long-term capital asset, not 

being a residential house, and the assessee within a period 

of one year before or two years after the date of transfer, 

purchases, or within a period of three years after the date of 

transfer constructs, a residential house then the portion of 

capital gains in the ratio of cost of new asset to the net 

consideration received on transfer is not chargeable to tax.

The benefit was intended for investment in one residential 

house within India. Accordingly, it is proposed to amend 

the provisions so as to provide that the rollover relief under 

the said section is available if the investment is made in one 

residential house situated in India. 

These amendments will take effect from April 1, 2015.

4Capital gains exemption on investment in Specified Bonds

Presently section 54EC of the Act provides that where 

capital gain arises from the transfer of a long-term capital 

asset and the assessee has, within a period of six months, 

invested the whole or part of capital gains in the long-term 

specified asset, the proportionate capital gains so invested 

in the long-term specified asset, out of the whole of the 

capital gain, shall not be charged to tax. The proviso to the 

said sub-section provides that the investment made in the 

long-term specified asset during any financial year shall 

not exceed INR 5 million. However, the wordings of the 

proviso have created an ambiguity. As a result the capital 

gains arising during the year after the month of September 

were invested in the specified asset in such a manner so as 

to split the investment in two years i.e., one within the year 

and second in the next year but before the expiry of six 

months. This resulted in the claim for relief of INR 10 million 

as against the intended limit for relief of INR 5 million.

An amendment is proposed so as to provide that the 

investment made by an assessee in the long-term specified 

asset, out of capital gains arising from transfer of one or 

more original asset, during the financial year in which the 

original asset or assets are transferred and in the 

subsequent financial year does not exceed INR 5 million.

This amendment will take effect from April 1, 2015.

4Alternate Minimum Tax

The existing provisions of section 115JC of the Act provide 

that where the regular income tax payable by a person, 

other than a company, for a previous year is less than the 

AMT for such previous year, the person would be required 

to pay income tax at the rate of 18.50% on its adjusted total 

income. The section further provides that the total income 

shall be increased by deductions claimed under Part C of 

Chapter VI-A and deductions claimed under section 10AA 

to arrive at adjusted total income.

ANTI-TAX AVOIDANCE 
MEASURES
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Under the Act, the investment linked deductions have 

been provided in place of profit linked deductions. These 

profit linked deductions are subject to AMT. Accordingly, 

with a view to include the investment linked deduction 

claimed under section 35AD in computing adjusted total 

income for the purpose of calculating AMT, it is proposed 

to amend the section so as to provide that total income 

shall be increased by the deduction claimed under section 

35AD for purpose of computation of adjusted total 

income. The amount of depreciation allowable under 

section 32 shall, however, be reduced in computing the 

adjusted total income.

These amendments will take effect from April 1, 2015.

4Concessional rate of tax on overseas borrowing

The existing provisions of section 194LC of the Act ?

provide for lower withholding tax rate of 5% on interest 

paid by an Indian company to non-residents on monies 

borrowed by it in foreign currency from a source outside 

India under a loan agreement or through issue of long-

term infrastructure bonds at any time on or after the July 

1, 2012 but before the July 1, 2015 subject to certain 

conditions. It is proposed to amend section 194LC to 

extend the benefit of this concessional rate of 

withholding tax to borrowings by way of issue of any 

WITHHOLDING TAX

long-term bond, and not limited to a long term 

infrastructure bond. It is further proposed to extend by 

two years the period of borrowing for which the said 

benefit shall be available. The concessional rate of 

withholding tax will now be available in respect of 

borrowings made before July 1, 2017. 

Section 206AA of the Act provides for levy of higher rate ?

of withholding tax in case the recipient of income does 

not provide permanent account number to the 

deductor. An exception from applicability of section 

206AA in respect of payment of interest on long-term 

infrastructure bonds eligible for benefit under section 

194LC is currently provided in sub-section (7) of this 

section. Consequential amendment is also proposed in 

section 206AA to ensure that this benefit of exemption is 

extended to payment of interest on any long-term bond 

referred to in section 194LC. 

These amendments will take effect from October 1, 2014.

4Disallowance of expenditure for non- deduction of tax at 
source

The existing provisions of section 40(a)(i) of the Act ?

provide that certain payments such as interest, royalty 

and fee for technical services made to a non-resident 

shall not be allowed as deductible expenditure if tax on 

such payments was not deducted and/or within the time 

prescribed. The extended time limit of payment up to the 

date of filing of return of income under section 139(1) is 

only available to payments made to residents. It is 

proposed that the deductor shall be allowed to claim 

deduction for payments made to non-residents in the 

previous year of payment, if tax is deducted during the 

previous year and the same is paid on or before the due 

date specified for filing of return under section 139(1) of 

the Act.
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Further, in case of non-deduction or non-payment of TDS ?

from certain payments made to residents, the entire 

amount of expenditure on which tax was deductible is 

disallowed under section 40(a)(ia) for the purposes of 

computing income under the head “Profits and gains of 

business or profession".  It is now proposed that in case of 

non-deduction or non-payment of TDS on payments 

made to residents as specified in section 40(a)(ia) of the 

Act, the disallowance shall be restricted to 30% of the 

amount of expenditure claimed.

Further, existing provisions of section 40(a)(ia) of the Act ?

provides that certain payments such as interest, 

commission, brokerage, rent, royalty fee for technical 

services and contract payment made to a resident shall 

not be allowed as deductible expenditure if tax on such 

payments was not deducted, or after deduction, was not 

paid within the time specified under the said section. It is 

now proposed that the disallowance under section 

40(a)(ia) of the Act shall extend to all expenditure on 

which tax is deductible under the Act.

These amendments will take effect from April 1, 2015.

4Quarterly statement of deduction of tax at source

Currently, a deductor is allowed to file correction ?

statement for rectification/updation of the information 

furnished in the original TDS statement as per the 

Centralised Processing of Statements of Tax Deducted at 

Source Scheme, 2013. However, there does not exist any 

express provision in the Act for enabling a deductor to 

file correction statement. In order to bring clarity in the 

matter relating to filing of correction statement, it is 

proposed to amend section 200 of the Act to allow the 

deductor to file correction statements. Consequently, it 

is also proposed to amend provisions of section 200A of 

the Act for enabling processing of correction statement 

filed.

The existing provisions of section 201(1) of the Act ?

provide for passing of an order deeming a payer as 

assessee in default if he does not deduct or does not pay 

or after deduction fails to pay the whole or part of the tax 

as per the provisions of Chapter XVII-B of the Act. Clause 

(i) of section 201(3) of the Act provides that no order 

under section 201(1) of the Act shall be passed after 

expiry of two years from the end of the financial year in 

which the TDS statement has been filed. Currently, the 

processing of TDS statement is done in the 

computerized environment and mainly focuses on the 

transactions reported in the TDS statement filed by the 

deductor. Therefore, there is no rationale for not treating 

the deductor as assessee in default in respect of the TDS 

default after two years only on the basis that the 

deductor has filed TDS statement as TDS defaults are 

generally in respect of the transaction not reported in 

the TDS statement. It is, therefore, proposed to omit 

clause (i) of sub-section (3) of section 201of the Act 

which provides time limit of two years for passing order 

under section 201(1) of the Act for cases in which TDS 

statement have been filed.

Currently, clause (ii) of section 201(3) of the Act provides ?

a time limit of six years from the end of the financial year 

in which payment/credit is made for passing of order 

under section 201(1) of the Act for cases in which TDS 

statement has not been filed. However, notice under 

section 148 of the Act may be issued for reassessment up 

to 6 years from the end of the assessment year for which 

the income has escaped assessment. Therefore, section 

148 of the Act allows reopening of cases of one more 

preceding previous year than specified under section 

201(3)(ii) of the Act. Due to this, order under section 

201(1) of the Act cannot be passed in respect of defaults 

relating to TDS which comes to the notice during 

search/reassessment proceeding in respect of previous 
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Under the Act, the investment linked deductions have 

been provided in place of profit linked deductions. These 

profit linked deductions are subject to AMT. Accordingly, 

with a view to include the investment linked deduction 

claimed under section 35AD in computing adjusted total 

income for the purpose of calculating AMT, it is proposed 

to amend the section so as to provide that total income 

shall be increased by the deduction claimed under section 

35AD for purpose of computation of adjusted total 

income. The amount of depreciation allowable under 

section 32 shall, however, be reduced in computing the 

adjusted total income.

These amendments will take effect from April 1, 2015.

4Concessional rate of tax on overseas borrowing

The existing provisions of section 194LC of the Act ?

provide for lower withholding tax rate of 5% on interest 

paid by an Indian company to non-residents on monies 

borrowed by it in foreign currency from a source outside 

India under a loan agreement or through issue of long-

term infrastructure bonds at any time on or after the July 

1, 2012 but before the July 1, 2015 subject to certain 

conditions. It is proposed to amend section 194LC to 

extend the benefit of this concessional rate of 

withholding tax to borrowings by way of issue of any 

WITHHOLDING TAX

long-term bond, and not limited to a long term 

infrastructure bond. It is further proposed to extend by 

two years the period of borrowing for which the said 

benefit shall be available. The concessional rate of 

withholding tax will now be available in respect of 

borrowings made before July 1, 2017. 

Section 206AA of the Act provides for levy of higher rate ?

of withholding tax in case the recipient of income does 

not provide permanent account number to the 

deductor. An exception from applicability of section 

206AA in respect of payment of interest on long-term 

infrastructure bonds eligible for benefit under section 

194LC is currently provided in sub-section (7) of this 

section. Consequential amendment is also proposed in 

section 206AA to ensure that this benefit of exemption is 

extended to payment of interest on any long-term bond 

referred to in section 194LC. 

These amendments will take effect from October 1, 2014.

4Disallowance of expenditure for non- deduction of tax at 
source

The existing provisions of section 40(a)(i) of the Act ?

provide that certain payments such as interest, royalty 

and fee for technical services made to a non-resident 

shall not be allowed as deductible expenditure if tax on 

such payments was not deducted and/or within the time 

prescribed. The extended time limit of payment up to the 

date of filing of return of income under section 139(1) is 

only available to payments made to residents. It is 

proposed that the deductor shall be allowed to claim 

deduction for payments made to non-residents in the 

previous year of payment, if tax is deducted during the 

previous year and the same is paid on or before the due 

date specified for filing of return under section 139(1) of 

the Act.
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Further, in case of non-deduction or non-payment of TDS ?

from certain payments made to residents, the entire 

amount of expenditure on which tax was deductible is 

disallowed under section 40(a)(ia) for the purposes of 

computing income under the head “Profits and gains of 

business or profession".  It is now proposed that in case of 

non-deduction or non-payment of TDS on payments 

made to residents as specified in section 40(a)(ia) of the 

Act, the disallowance shall be restricted to 30% of the 

amount of expenditure claimed.

Further, existing provisions of section 40(a)(ia) of the Act ?

provides that certain payments such as interest, 

commission, brokerage, rent, royalty fee for technical 

services and contract payment made to a resident shall 

not be allowed as deductible expenditure if tax on such 

payments was not deducted, or after deduction, was not 

paid within the time specified under the said section. It is 

now proposed that the disallowance under section 

40(a)(ia) of the Act shall extend to all expenditure on 

which tax is deductible under the Act.

These amendments will take effect from April 1, 2015.

4Quarterly statement of deduction of tax at source

Currently, a deductor is allowed to file correction ?

statement for rectification/updation of the information 

furnished in the original TDS statement as per the 

Centralised Processing of Statements of Tax Deducted at 

Source Scheme, 2013. However, there does not exist any 

express provision in the Act for enabling a deductor to 

file correction statement. In order to bring clarity in the 

matter relating to filing of correction statement, it is 

proposed to amend section 200 of the Act to allow the 

deductor to file correction statements. Consequently, it 

is also proposed to amend provisions of section 200A of 

the Act for enabling processing of correction statement 

filed.

The existing provisions of section 201(1) of the Act ?

provide for passing of an order deeming a payer as 

assessee in default if he does not deduct or does not pay 

or after deduction fails to pay the whole or part of the tax 

as per the provisions of Chapter XVII-B of the Act. Clause 

(i) of section 201(3) of the Act provides that no order 

under section 201(1) of the Act shall be passed after 

expiry of two years from the end of the financial year in 

which the TDS statement has been filed. Currently, the 

processing of TDS statement is done in the 

computerized environment and mainly focuses on the 

transactions reported in the TDS statement filed by the 

deductor. Therefore, there is no rationale for not treating 

the deductor as assessee in default in respect of the TDS 

default after two years only on the basis that the 

deductor has filed TDS statement as TDS defaults are 

generally in respect of the transaction not reported in 

the TDS statement. It is, therefore, proposed to omit 

clause (i) of sub-section (3) of section 201of the Act 

which provides time limit of two years for passing order 

under section 201(1) of the Act for cases in which TDS 

statement have been filed.

Currently, clause (ii) of section 201(3) of the Act provides ?

a time limit of six years from the end of the financial year 

in which payment/credit is made for passing of order 

under section 201(1) of the Act for cases in which TDS 

statement has not been filed. However, notice under 

section 148 of the Act may be issued for reassessment up 

to 6 years from the end of the assessment year for which 

the income has escaped assessment. Therefore, section 

148 of the Act allows reopening of cases of one more 

preceding previous year than specified under section 

201(3)(ii) of the Act. Due to this, order under section 

201(1) of the Act cannot be passed in respect of defaults 

relating to TDS which comes to the notice during 

search/reassessment proceeding in respect of previous 
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year which is not covered under section 201(3)(ii) of the 

Act but covered under section 148 of the Act. In order to 

align the time limit provided under section 201(3)(ii) and 

section 148 of the Act, it is proposed that time limit 

provided under section 201(3)(ii) of the Act for passing 

order under section 201(1) of the Act shall be extended 

by one more year.

The existing provisions of section 271H of the Act ?

provides for levy of penalty for failure to furnish TDS/TCS 

statements in certain cases or furnishing of incorrect 

information in TDS/TCS statements. The existing 

provisions of section 271H of the Act do not specify the 

authority which would be competent to levy the penalty 

under the said section. Therefore, provisions of section 

271H are proposed to be amended to provide that the 

penalty under section 271H of the Act shall be levied by 

the AO.

These amendments will take effect from October 1, 2014.

4Rationalisation of taxation regime in the case of charitable 

trusts and institutions

It is proposed to amend the Act to provide specifically that 

where a trust or an institution has been granted 

registration for purposes of availing exemption under 

section 11, and the registration is in force for a previous 

CHARITABLE TRUSTS AND 
INSTITUTIONS

year, then such trust or institution cannot claim any 

exemption under any provision of section 10 [other than 

that relating to exemption of agricultural income and 

income exempt under section 10(23C)]. Similarly, entities 

which have been approved or notified for claiming benefit 

of exemption under section 10(23C) would not be entitled 

to claim any benefit of exemption under other provisions 

of section 10 (except the exemption in respect of 

agricultural income).

It is also proposed to amend the Act to provide that under 

section 11 and section 10(23C), income for the purposes of 

application shall be determined without any deduction or 

allowance by way of depreciation or otherwise in respect 

of any asset, acquisition of which has been claimed as an 

application of income under these sections in the same or 

any other previous year.

These amendments will take effect from April 1, 2015.

4Cancellation of registration of trust or institution in certain 
cases

In order to rationalise the provisions relating to 

cancellation of registration of a trust, it is proposed to 

amend section 12AA of the Act to provide that where a 

trust or an institution has been granted registration, and 

subsequently it is noticed that its activities are being 

carried out in such a manner that—

£its income does not enure for the benefit of general 

public;

£it is for benefit of any particular religious community 

or  caste ( in case it  is  established after  

commencement of the Act);

£any income or property of the trust is applied for 

benefit of specified persons like author of trust, 

trustees etc.; or

£its funds are invested in prohibited modes, 
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The Principal Commissioner or the Commissioner may 

cancel the registration if such trust or institution does not 

prove that there was a reasonable cause for the activities to 

be carried out in the above manner.

This amendment will take effect from October 1, 2014.

4Applicability to earlier years of the registration granted to a 

trust or institution

It is proposed to amend section 12 A of the Act to provide 

that in case where a trust or institution has been granted 

registration under section 12AA of the Act, the benefit of 

sections 11 and 12 shall be available in respect of any 

income derived from property held under trust in any 

assessment proceeding for an earlier assessment year 

which is pending before the AO as on the date of such 

registration, if the objects and activities of such trust or 

institution in the relevant earlier assessment year are the 

same as those on the basis of which such registration has 

been granted.

Further, it is proposed that no action for reopening of an 

assessment under section 147 shall be taken by the AO in 

the case of such trust or institution for any assessment year 

preceding the first assessment year for which the 

registration applies, merely for the reason that such trust 

or institution has not obtained the registration under 

section 12AA for the said assessment year.

However, the above benefits would not be available in 

case of any trust or institution which at any time had 

applied for registration and the same was refused under 

section 12AA or a registration once granted was cancelled.

These amendments will take effect from October 1, 2014.

ASSESSMENT PROCEDURES

4Power of survey

It is proposed to provide that an income-tax authority ?

under section 133A shall not retain in his custody any 

such books of account or other documents for a period 

exceeding fifteen days (exclusive of holidays) without 

obtaining the approval of the Principal Chief 

Commissioner or Principal Director General or Chief 

Commissioner or Director General or Principal 

Commissioner or Principal Director or Commissioner or 

Director therefor, as the case may be.

It is also proposed to amend section 133A to provide that ?

an income-tax authority may for the purpose of verifying 

that tax has been deducted or collected at source, enter 

any office, or a place where business or profession is 

carried on, within the limits of the area assigned to him, 

or any such place in respect of which he is authorised for 

the purposes of this section by such income-tax 

authority who is assigned the area within which such 

place is situated where books of account or documents 

are kept. The income-tax authority may for this purpose 

enter such premises after sunrise and before sunset. 

Further, such income-tax authority may require the 

deductor or the collector or any other person who may at 

the time and place of survey be attending to such work 

to afford him the necessary facility to inspect such books 

of account or other documents as he may require and 

which may be available at such place, and to furnish such 

information as he may require in relation to such matter.

It is also proposed to provide that an income-tax ?

authority may place marks of identification on the books 

of account or other documents inspected by him and 

take extracts and copies thereof. He may also record the 

statement of any person which may be useful for, or 

relevant to, any proceeding under the Act. However, he 
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year which is not covered under section 201(3)(ii) of the 

Act but covered under section 148 of the Act. In order to 

align the time limit provided under section 201(3)(ii) and 

section 148 of the Act, it is proposed that time limit 

provided under section 201(3)(ii) of the Act for passing 

order under section 201(1) of the Act shall be extended 

by one more year.

The existing provisions of section 271H of the Act ?

provides for levy of penalty for failure to furnish TDS/TCS 

statements in certain cases or furnishing of incorrect 

information in TDS/TCS statements. The existing 

provisions of section 271H of the Act do not specify the 

authority which would be competent to levy the penalty 

under the said section. Therefore, provisions of section 

271H are proposed to be amended to provide that the 

penalty under section 271H of the Act shall be levied by 

the AO.

These amendments will take effect from October 1, 2014.

4Rationalisation of taxation regime in the case of charitable 

trusts and institutions

It is proposed to amend the Act to provide specifically that 

where a trust or an institution has been granted 

registration for purposes of availing exemption under 

section 11, and the registration is in force for a previous 

CHARITABLE TRUSTS AND 
INSTITUTIONS

year, then such trust or institution cannot claim any 

exemption under any provision of section 10 [other than 

that relating to exemption of agricultural income and 

income exempt under section 10(23C)]. Similarly, entities 

which have been approved or notified for claiming benefit 

of exemption under section 10(23C) would not be entitled 

to claim any benefit of exemption under other provisions 

of section 10 (except the exemption in respect of 

agricultural income).

It is also proposed to amend the Act to provide that under 

section 11 and section 10(23C), income for the purposes of 

application shall be determined without any deduction or 

allowance by way of depreciation or otherwise in respect 

of any asset, acquisition of which has been claimed as an 

application of income under these sections in the same or 

any other previous year.

These amendments will take effect from April 1, 2015.

4Cancellation of registration of trust or institution in certain 
cases

In order to rationalise the provisions relating to 

cancellation of registration of a trust, it is proposed to 

amend section 12AA of the Act to provide that where a 

trust or an institution has been granted registration, and 

subsequently it is noticed that its activities are being 

carried out in such a manner that—

£its income does not enure for the benefit of general 

public;

£it is for benefit of any particular religious community 

or  caste ( in case it  is  established after  

commencement of the Act);

£any income or property of the trust is applied for 

benefit of specified persons like author of trust, 

trustees etc.; or

£its funds are invested in prohibited modes, 
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The Principal Commissioner or the Commissioner may 

cancel the registration if such trust or institution does not 

prove that there was a reasonable cause for the activities to 

be carried out in the above manner.

This amendment will take effect from October 1, 2014.

4Applicability to earlier years of the registration granted to a 

trust or institution

It is proposed to amend section 12 A of the Act to provide 

that in case where a trust or institution has been granted 

registration under section 12AA of the Act, the benefit of 

sections 11 and 12 shall be available in respect of any 

income derived from property held under trust in any 

assessment proceeding for an earlier assessment year 

which is pending before the AO as on the date of such 

registration, if the objects and activities of such trust or 

institution in the relevant earlier assessment year are the 

same as those on the basis of which such registration has 

been granted.

Further, it is proposed that no action for reopening of an 

assessment under section 147 shall be taken by the AO in 

the case of such trust or institution for any assessment year 

preceding the first assessment year for which the 

registration applies, merely for the reason that such trust 

or institution has not obtained the registration under 

section 12AA for the said assessment year.

However, the above benefits would not be available in 

case of any trust or institution which at any time had 

applied for registration and the same was refused under 

section 12AA or a registration once granted was cancelled.

These amendments will take effect from October 1, 2014.

ASSESSMENT PROCEDURES

4Power of survey

It is proposed to provide that an income-tax authority ?

under section 133A shall not retain in his custody any 

such books of account or other documents for a period 

exceeding fifteen days (exclusive of holidays) without 

obtaining the approval of the Principal Chief 

Commissioner or Principal Director General or Chief 

Commissioner or Director General or Principal 

Commissioner or Principal Director or Commissioner or 

Director therefor, as the case may be.

It is also proposed to amend section 133A to provide that ?

an income-tax authority may for the purpose of verifying 

that tax has been deducted or collected at source, enter 

any office, or a place where business or profession is 

carried on, within the limits of the area assigned to him, 

or any such place in respect of which he is authorised for 

the purposes of this section by such income-tax 

authority who is assigned the area within which such 

place is situated where books of account or documents 

are kept. The income-tax authority may for this purpose 

enter such premises after sunrise and before sunset. 

Further, such income-tax authority may require the 

deductor or the collector or any other person who may at 

the time and place of survey be attending to such work 

to afford him the necessary facility to inspect such books 

of account or other documents as he may require and 

which may be available at such place, and to furnish such 

information as he may require in relation to such matter.

It is also proposed to provide that an income-tax ?

authority may place marks of identification on the books 

of account or other documents inspected by him and 

take extracts and copies thereof. He may also record the 

statement of any person which may be useful for, or 

relevant to, any proceeding under the Act. However, he 
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shall not impound and retain in his custody any books of 

account or documents inspected by him or make an 

inventory of any cash, stock or other valuables.

These amendments will take effect from October 1, 2014.

4Inquiry by prescribed income-tax authority

With a view to enable prescribed income-tax authority to 

verify the information in its possession relating to any 

person, it is proposed to insert a new section 133C in the 

Act so as to provide that for the purposes of verification of 

information in its possession relating to any person, 

prescribed income-tax authority, may, issue a notice to 

such person requiring him, on or before a date to be 

therein specified, to furnish information or documents, 

verified in the manner specified therein which may be 

useful for, or relevant to, any enquiry or proceeding under 

this Act.

This amendment will take effect from October 1, 2014.

4Estimate of value of assets by Valuation Officer

Under the existing provisions contained in section 142A, 

the AO may, for the purpose of making an assessment or 

reassessment, require the Valuation Officer to make an 

estimate of the value of any investment, any bullion, 

jewellery or fair market value of any property. On receipt of 

the report of the Valuation Officer, the AO may after giving 

the assessee an opportunity of being heard take into 

account such report for the purposes of assessment or 

reassessment. Section 142A does not envisage rejection of 

books of account as a pre-condition for reference to the 

Valuation Officer for estimation of the value of any 

investment or property. Further, section 142A does not 

provide for any time limit for furnishing of the report by the 

Valuation Officer.

It is proposed to substitute the said section 142A so as to 

provide that the AO may, for the purposes of assessment or 

reassessment, require the assistance of a Valuation Officer 

to estimate the value, including fair market value, of any 

asset, property or investment and submit the report to 

him. The AO may make a reference whether or not he is 

satisfied about the correctness or completeness of the 

accounts of the assessee. The Valuation Officer, shall, for 

the purpose of estimating the value of the asset, property 

or investment, have all the powers of section 38A of the 

Wealth-tax Act, 1957. The Valuation Officer is required to 

estimate the value of the asset, property or investment 

after taking into account the evidence produced by the 

assessee and any other evidence in his possession 

gathered, after giving an opportunity of being heard to the 

assessee. If the assessee does not co-operate or comply 

with the directions of the Valuation Officer he may, 

estimate the value of the asset, property or investment to 

the best of his judgment. It is also proposed to provide that 

the Valuation Officer shall send a copy of his estimate to the 

AO and the assessee within a period of six months from the 

end of the month in which the reference is made. The AO 

on receipt of the report from the Valuation Officer may, 

after giving the assessee an opportunity of being heard, 

take into account such report in making the assessment or 

reassessment.

It is also proposed to amend sections 153 and 153B of the 

Act so as to provide that the time period beginning with 

the date on which the reference is made to the Valuation 

Officer and ending with the date on which his report is 
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received by the AO shall be excluded from the time limit 

provided under the aforesaid section for completion of 

assessment or reassessment.

These amendments will take effect from October 1, 2014.

4Interest payable by the assessee under section 220

Presently, section 220 provides that if the amount specified 

in a notice of demand is not paid within the specified 

period, the assessee shall be liable to pay simple interest at 

one per cent for every month or part of a month. 

Furthermore, where as a result of any rectification / revision 

/ appellate order, the amount on which interest payable 

under this section had been reduced, the interest shall be 

reduced accordingly and the excess interest paid, if any, 

shall be refunded.

Liability of the assessee to pay interest is based on the 

theory of continuity of the proceedings and the doctrine of 

relation back. Accordingly, it is proposed that where any 

notice of demand has been served upon an assessee and 

any appeal or other proceeding, as the case may be, is filed 

or initiated in respect of the amount specified in the said 

notice of demand, then such demand shall be deemed to 

be valid till the disposal of appeal by the last appellate 

authority or disposal of proceedings.

It is further proposed to provide that where as a result of an 

rectification / revision / appellate order the amount on 

which interest was payable under this section had been 

reduced and subsequently as a result of a subsequent 

order, the amount on which interest was payable is 

increased, the assessee shall be liable to pay interest on the 

amount payable as a result of such subsequent order, from 

the day immediately following the end of the period 

mentioned in the first notice of demand and ending with 

the day on which the amount is paid.

These amendments will take effect from the October 1, 

2014.

4Failure to produce accounts and documents

The existing provisions of section 276D of the Act provide 

that if a person willfully fails to produce accounts and 

documents as required in any notice issued under sub-

section (1) of section 142 or willfully fails to comply with a 

direction issued to him under sub-section (2A) of section 

142, he shall be punishable with rigorous imprisonment 

for a term which may extend to one year or with fine equal 

to a sum calculated at a rate which shall not be less than INR 

4 or more than INR 10 for every day during which the 

default continues, or with both. It is proposed to amend 

the provisions of the said section to provide the offence to 

be punishable with rigorous imprisonment for a term 

which may extend to one year and with fine.

This amendment will take effect from October 1, 2014.

4Provisional attachment under section 281B

The existing provisions of sub-section (1) section 281B of 

the Act provide that the AO, during the pendency of any 

proceeding for assessment or reassessment, in order to 

protect the interest of revenue may, with the previous 

approval, attach provisionally any property belonging to 

the assessee. Such provisional attachment ceases to have 

effect after the expiry of six months unless extended by the 

Chief Commissioner or Commissioner for a total period of 

two years.

It is proposed to amend the proviso to sub-section (2) so as 

to provide that the Chief Commissioner, Commissioner, 

Director General or Director may extend the period of 

provisional attachment so that the total period of 

extension does not exceed two years or upto sixty days 

after the date of assessment or reassessment, whichever is 

later.

This amendment will take effect from October 1, 2014.
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shall not impound and retain in his custody any books of 

account or documents inspected by him or make an 

inventory of any cash, stock or other valuables.

These amendments will take effect from October 1, 2014.

4Inquiry by prescribed income-tax authority

With a view to enable prescribed income-tax authority to 

verify the information in its possession relating to any 

person, it is proposed to insert a new section 133C in the 

Act so as to provide that for the purposes of verification of 

information in its possession relating to any person, 

prescribed income-tax authority, may, issue a notice to 

such person requiring him, on or before a date to be 

therein specified, to furnish information or documents, 

verified in the manner specified therein which may be 

useful for, or relevant to, any enquiry or proceeding under 

this Act.

This amendment will take effect from October 1, 2014.

4Estimate of value of assets by Valuation Officer

Under the existing provisions contained in section 142A, 

the AO may, for the purpose of making an assessment or 

reassessment, require the Valuation Officer to make an 

estimate of the value of any investment, any bullion, 

jewellery or fair market value of any property. On receipt of 

the report of the Valuation Officer, the AO may after giving 

the assessee an opportunity of being heard take into 

account such report for the purposes of assessment or 

reassessment. Section 142A does not envisage rejection of 

books of account as a pre-condition for reference to the 

Valuation Officer for estimation of the value of any 

investment or property. Further, section 142A does not 

provide for any time limit for furnishing of the report by the 

Valuation Officer.

It is proposed to substitute the said section 142A so as to 

provide that the AO may, for the purposes of assessment or 

reassessment, require the assistance of a Valuation Officer 

to estimate the value, including fair market value, of any 

asset, property or investment and submit the report to 

him. The AO may make a reference whether or not he is 

satisfied about the correctness or completeness of the 

accounts of the assessee. The Valuation Officer, shall, for 

the purpose of estimating the value of the asset, property 

or investment, have all the powers of section 38A of the 

Wealth-tax Act, 1957. The Valuation Officer is required to 

estimate the value of the asset, property or investment 

after taking into account the evidence produced by the 

assessee and any other evidence in his possession 

gathered, after giving an opportunity of being heard to the 

assessee. If the assessee does not co-operate or comply 

with the directions of the Valuation Officer he may, 

estimate the value of the asset, property or investment to 

the best of his judgment. It is also proposed to provide that 

the Valuation Officer shall send a copy of his estimate to the 

AO and the assessee within a period of six months from the 

end of the month in which the reference is made. The AO 

on receipt of the report from the Valuation Officer may, 

after giving the assessee an opportunity of being heard, 

take into account such report in making the assessment or 

reassessment.

It is also proposed to amend sections 153 and 153B of the 

Act so as to provide that the time period beginning with 

the date on which the reference is made to the Valuation 

Officer and ending with the date on which his report is 
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received by the AO shall be excluded from the time limit 

provided under the aforesaid section for completion of 

assessment or reassessment.

These amendments will take effect from October 1, 2014.

4Interest payable by the assessee under section 220

Presently, section 220 provides that if the amount specified 

in a notice of demand is not paid within the specified 

period, the assessee shall be liable to pay simple interest at 

one per cent for every month or part of a month. 

Furthermore, where as a result of any rectification / revision 

/ appellate order, the amount on which interest payable 

under this section had been reduced, the interest shall be 

reduced accordingly and the excess interest paid, if any, 

shall be refunded.

Liability of the assessee to pay interest is based on the 

theory of continuity of the proceedings and the doctrine of 

relation back. Accordingly, it is proposed that where any 

notice of demand has been served upon an assessee and 

any appeal or other proceeding, as the case may be, is filed 

or initiated in respect of the amount specified in the said 

notice of demand, then such demand shall be deemed to 

be valid till the disposal of appeal by the last appellate 

authority or disposal of proceedings.

It is further proposed to provide that where as a result of an 

rectification / revision / appellate order the amount on 

which interest was payable under this section had been 

reduced and subsequently as a result of a subsequent 

order, the amount on which interest was payable is 

increased, the assessee shall be liable to pay interest on the 

amount payable as a result of such subsequent order, from 

the day immediately following the end of the period 

mentioned in the first notice of demand and ending with 

the day on which the amount is paid.

These amendments will take effect from the October 1, 

2014.

4Failure to produce accounts and documents

The existing provisions of section 276D of the Act provide 

that if a person willfully fails to produce accounts and 

documents as required in any notice issued under sub-

section (1) of section 142 or willfully fails to comply with a 

direction issued to him under sub-section (2A) of section 

142, he shall be punishable with rigorous imprisonment 

for a term which may extend to one year or with fine equal 

to a sum calculated at a rate which shall not be less than INR 

4 or more than INR 10 for every day during which the 

default continues, or with both. It is proposed to amend 

the provisions of the said section to provide the offence to 

be punishable with rigorous imprisonment for a term 

which may extend to one year and with fine.

This amendment will take effect from October 1, 2014.

4Provisional attachment under section 281B

The existing provisions of sub-section (1) section 281B of 

the Act provide that the AO, during the pendency of any 

proceeding for assessment or reassessment, in order to 

protect the interest of revenue may, with the previous 

approval, attach provisionally any property belonging to 

the assessee. Such provisional attachment ceases to have 

effect after the expiry of six months unless extended by the 

Chief Commissioner or Commissioner for a total period of 

two years.

It is proposed to amend the proviso to sub-section (2) so as 

to provide that the Chief Commissioner, Commissioner, 

Director General or Director may extend the period of 

provisional attachment so that the total period of 

extension does not exceed two years or upto sixty days 

after the date of assessment or reassessment, whichever is 

later.

This amendment will take effect from October 1, 2014.
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4Assessment of income of a person other than the person 
who has been searched

Section 153C of the Act relates to assessment of income of 

any other person. The existing provisions contained in sub-

section (1) of the said section 153C provide that 

notwithstanding anything contained in section 139, 

section 147, section 148, section 149, section 151 and 

section 153, where the AO is satisfied that any money, 

bullion, jewellery or other valuable article or thing or books 

of account or documents seized or requisitioned belong to 

any person, other than the person referred to in section 

153A, then the books of account or documents or assets 

seized or requisitioned shall be handed over to the AO 

having jurisdiction over such other person and that AO 

shall proceed against each such other person and issue 

such other person notice and assess or reassess income of 

such other person in accordance with the provisions of 

section 153A.

It is proposed to amend section 153C of the Act to provide 

that notwithstanding anything contained in section 139, 

section 147, section 148, section 149, section 151 and 

section 153, where the AO is satisfied that any money, 

bullion, jewellery or other valuable article or thing or books 

of account or documents seized or requisitioned belongs 

or belong to any person, other than the person referred to 

in section 153A, then books of account or documents or 

assets seized or requisitioned shall be handed over to the 

AO having jurisdiction over such other person and that AO 

shall proceed against each such other person and issue 

such other person notice and assess or reassess income of 

such other person in accordance with the provisions of 

section 153A if he is satisfied that the books of account or 

documents or assets seized or requisitioned have a 

bearing on the determination of the total income of such 

other person for the relevant assessment year or years 

referred to in sub-section (1) of section 153A .

The amendment will take effect from October 1, 2014.

4Taxation Regime for Real Estate Investment Trust (REITs) 
and Infrastructure Investment Trust (INVITs)

The Securities and SEBI had proposed draft regulations 

relating to two new categories of investment vehicles 

namely, the REIT & INVIT. It is proposed to amend the Act to 

put in place a specific taxation regime for providing the 

way the income in the hands of such trusts is to be taxed 

and the taxability of the income distributed by such 

business trusts in the hands of the unit holders of such 

trusts. Such regime has the following main features –

4The listed units of a business trust, when traded on a 
recognised stock exchange, would attract same levy of STT, 
and would be given the same tax benefits in respect of 
taxability of capital gains as equity shares of a company i.e., 

long term capital gains, would be exempt and short term 
capital gains would be taxable at the rate of 15%.

4In case of capital gains arising to the sponsor at the time of 

exchange of shares in SPVs with units of the business trust, 
the taxation of gains shall be deferred and taxed at the time 

of disposal of units by the sponsor. However, the 

preferential capital gains regime (consequential to levy of 
STT) available in respect of units of business trust will not 

be available to the sponsor in respect of these units at the 
time of disposal. Further, for the purpose of computing 
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capital gain, the cost of these units shall be considered as 

cost of the shares to the sponsor. The holding period of 

shares shall also be included in the holding period of such 

units.

4The income by way of interest received by the business 

trust from SPV is accorded pass through treatment i.e., 

there is no taxation of such interest income in the hands of 

the trust and no withholding tax at the level of SPV. 

However, withholding tax at the rate of 5 per cent. in case 

of payment of interest component of income distributed 
to non-resident unit holders, at the rate of 10 per cent. in 
respect of payment of interest component of distributed 
income to a resident unit holder shall be effected by the 
trust.

4In case of external commercial borrowings by the business 
trust, the benefit of reduced rate of 5 per cent. Tax on 
interest payments to non-resident lenders shall be 
available on similar conditions, for such period as is 
provided in section 194LC of the Act.

4The dividend received by the trust shall be subject to 
dividend distribution tax at the level of SPV but will be 
exempt in the hands of the trust, and the dividend 
component of the income distributed by the trust to unit 
holders will also be exempt.

4The income by way of capital gains on disposal of assets by 
the trust shall be taxable in the hands of the trust at the 
applicable rate. However, if such capital gains are 
distributed, then the component of distributed income 
attributable to capital gains would be exempt in the hands 
of the unit holder. Any other income of the trust shall be 

taxable at the maximum marginal rate.

4The business trust is required to furnish its return of 

income. viii) The necessary forms to be filed and other 
reporting requirements to be met by the trust shall be 

prescribed to implement the above scheme.

This amendment will take effect from October 1, 2014.

4Applicability to earlier years of the registration granted to a 
trust or institution

The existing provisions of section 115BBC of the Act 

provide for levy of tax at the rate of 30% in case of certain 

assessees, being university, hospital, charitable 

organisation, etc. on the amount of aggregate anonymous 

donations exceeding five per cent of the total donations 

received by the assessee or one lakh rupees, whichever is 

higher. Due to the mechanism of aggregation of tax 

provided in section 115BBC, while tax at the rate of 30% is 

levied on the amount of anonymous donations exceeding 

the threshold, the remaining tax is chargeable on total 

income after reducing the full amount of anonymous 

donations. The proper way of computation is to reduce the 

income by the amount which has been taxed at the rate of 

30 per cent.

It is proposed to amend section 115BBC to provide that the 

income-tax payable shall be the aggregate of the amount 

of income-tax calculated at the rate of thirty per cent on 

the aggregate of anonymous donations received in excess 

of five per cent of the total donations received by the 

assessee or one lakh rupees, whichever is higher, and the 

amount of income-tax with which the assessee would have 

been chargeable had his total income been reduced by the 

aggregate of the anonymous donations which is in excess 

of the five per cent of the total donations received by the 

assessee or one lakh rupees, as the case may be.

This amendment will take effect from April 1, 2015.
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4Assessment of income of a person other than the person 
who has been searched

Section 153C of the Act relates to assessment of income of 

any other person. The existing provisions contained in sub-

section (1) of the said section 153C provide that 

notwithstanding anything contained in section 139, 

section 147, section 148, section 149, section 151 and 

section 153, where the AO is satisfied that any money, 

bullion, jewellery or other valuable article or thing or books 

of account or documents seized or requisitioned belong to 

any person, other than the person referred to in section 

153A, then the books of account or documents or assets 

seized or requisitioned shall be handed over to the AO 

having jurisdiction over such other person and that AO 

shall proceed against each such other person and issue 

such other person notice and assess or reassess income of 

such other person in accordance with the provisions of 

section 153A.

It is proposed to amend section 153C of the Act to provide 

that notwithstanding anything contained in section 139, 

section 147, section 148, section 149, section 151 and 

section 153, where the AO is satisfied that any money, 

bullion, jewellery or other valuable article or thing or books 

of account or documents seized or requisitioned belongs 

or belong to any person, other than the person referred to 

in section 153A, then books of account or documents or 

assets seized or requisitioned shall be handed over to the 

AO having jurisdiction over such other person and that AO 

shall proceed against each such other person and issue 

such other person notice and assess or reassess income of 

such other person in accordance with the provisions of 

section 153A if he is satisfied that the books of account or 

documents or assets seized or requisitioned have a 

bearing on the determination of the total income of such 

other person for the relevant assessment year or years 

referred to in sub-section (1) of section 153A .

The amendment will take effect from October 1, 2014.

4Taxation Regime for Real Estate Investment Trust (REITs) 
and Infrastructure Investment Trust (INVITs)

The Securities and SEBI had proposed draft regulations 

relating to two new categories of investment vehicles 

namely, the REIT & INVIT. It is proposed to amend the Act to 

put in place a specific taxation regime for providing the 

way the income in the hands of such trusts is to be taxed 

and the taxability of the income distributed by such 

business trusts in the hands of the unit holders of such 

trusts. Such regime has the following main features –

4The listed units of a business trust, when traded on a 
recognised stock exchange, would attract same levy of STT, 
and would be given the same tax benefits in respect of 
taxability of capital gains as equity shares of a company i.e., 

long term capital gains, would be exempt and short term 
capital gains would be taxable at the rate of 15%.

4In case of capital gains arising to the sponsor at the time of 

exchange of shares in SPVs with units of the business trust, 
the taxation of gains shall be deferred and taxed at the time 

of disposal of units by the sponsor. However, the 

preferential capital gains regime (consequential to levy of 
STT) available in respect of units of business trust will not 

be available to the sponsor in respect of these units at the 
time of disposal. Further, for the purpose of computing 
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capital gain, the cost of these units shall be considered as 

cost of the shares to the sponsor. The holding period of 

shares shall also be included in the holding period of such 

units.

4The income by way of interest received by the business 

trust from SPV is accorded pass through treatment i.e., 

there is no taxation of such interest income in the hands of 

the trust and no withholding tax at the level of SPV. 

However, withholding tax at the rate of 5 per cent. in case 

of payment of interest component of income distributed 
to non-resident unit holders, at the rate of 10 per cent. in 
respect of payment of interest component of distributed 
income to a resident unit holder shall be effected by the 
trust.

4In case of external commercial borrowings by the business 
trust, the benefit of reduced rate of 5 per cent. Tax on 
interest payments to non-resident lenders shall be 
available on similar conditions, for such period as is 
provided in section 194LC of the Act.

4The dividend received by the trust shall be subject to 
dividend distribution tax at the level of SPV but will be 
exempt in the hands of the trust, and the dividend 
component of the income distributed by the trust to unit 
holders will also be exempt.

4The income by way of capital gains on disposal of assets by 
the trust shall be taxable in the hands of the trust at the 
applicable rate. However, if such capital gains are 
distributed, then the component of distributed income 
attributable to capital gains would be exempt in the hands 
of the unit holder. Any other income of the trust shall be 

taxable at the maximum marginal rate.

4The business trust is required to furnish its return of 

income. viii) The necessary forms to be filed and other 
reporting requirements to be met by the trust shall be 

prescribed to implement the above scheme.

This amendment will take effect from October 1, 2014.

4Applicability to earlier years of the registration granted to a 
trust or institution

The existing provisions of section 115BBC of the Act 

provide for levy of tax at the rate of 30% in case of certain 

assessees, being university, hospital, charitable 

organisation, etc. on the amount of aggregate anonymous 

donations exceeding five per cent of the total donations 

received by the assessee or one lakh rupees, whichever is 

higher. Due to the mechanism of aggregation of tax 

provided in section 115BBC, while tax at the rate of 30% is 

levied on the amount of anonymous donations exceeding 

the threshold, the remaining tax is chargeable on total 

income after reducing the full amount of anonymous 

donations. The proper way of computation is to reduce the 

income by the amount which has been taxed at the rate of 

30 per cent.

It is proposed to amend section 115BBC to provide that the 

income-tax payable shall be the aggregate of the amount 

of income-tax calculated at the rate of thirty per cent on 

the aggregate of anonymous donations received in excess 

of five per cent of the total donations received by the 

assessee or one lakh rupees, whichever is higher, and the 

amount of income-tax with which the assessee would have 

been chargeable had his total income been reduced by the 

aggregate of the anonymous donations which is in excess 

of the five per cent of the total donations received by the 

assessee or one lakh rupees, as the case may be.

This amendment will take effect from April 1, 2015.
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4Business of Plying, Hiring or Leasing Goods Carriages

The existing provisions of section 44AE of the Act provides 

for presumptive taxation in the case of an assessee who is 

engaged in the business of plying, hiring or leasing goods 

carriages and not owning more than ten goods carriages at 

any time during the previous year. Income from the said 

business is calculated at INR 5,000 per month for a HGV and 

INR 4,500 per month for other vehicles.

It is proposed to provide for a uniform amount of 

presumptive income of INR 7,500 for every month (or part 

of a month) for all types of goods carriage without any 

distinction between HGV and vehicle other than HGV.

This amendment will take effect from April 1, 2015.

4Income computation and disclosure standards

Section 145 of the Act provides that the method of 

accounting for computation of income under the heads 

“Profits and gains of business or profession” and “Income 

from other sources” can either be the cash or mercantile 

system of accounting. The Finance Act, 1995 empowered 

the Central Government to notify AS for any class of 

assessees or for any class of income. Since the introduction 

of these provisions, only two Accounting Standards 

relating to disclosure of accounting policies and disclosure 

of prior period and extraordinary items and changes in 

accounting policies have been notified.

The Central Board of Direct Taxes (CBDT) had constituted 

an Accounting Standard Committee in 2010. The 

Committee has submitted its Final Report in August, 2012. 

The Committee recommended that the AS notified under 

the Act should be made applicable only to the 

computation of taxable income and a taxpayer should not 

be required to maintain books of account on the basis of AS 

notified under the Act. The Final Report of the Committee 

was placed in public domain for inviting comments from 

stakeholders and general public. After examining the 

comments/suggestions, the Committee inter alia 

recommended that the provisions of section 145 of the Act 

may be suitably amended to clarify that the notified AS are 

not meant for maintenance of books of account but are to 

be followed for computation of income.

In order to clarify that the standards notified under section 

145(2) of the Act are to be followed for computation of 

income and disclosure of information by any class of 

assessees or for any class of income, it is proposed to 

provide that the Central Government may notify in the 

Official Gazette from time to time income computation 

and disclosure standards to be followed by any class of or in 

respect of any class of income. It is further proposed to 

provide that the AO may make an assessment in the 

manner provided in section 144 of the Act, if the income 

has not been computed in accordance with the standards 

notified under section 145(2) of the Act.

This amendment will take effect from April 1, 2015.

4Speculative transaction in respect of commodity 

derivatives

The existing provisions contained in clause (5) of section 43 

define the term speculative transaction. The proviso to the 

said clause (5) excludes certain category of transactions as 

speculative transactions. Finance Act, 2013 made a 

provision for levy of commodities transaction tax on 

commodity derivatives in respect of commodities other 
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than agricultural commodities. As a consequence to the 

levy of commodities transaction tax, clause (e) was 

inserted in the proviso to clause (5) of section 43 of the Act 

to provide that eligible transaction in respect of trading in 

commodity derivatives carried out in a recognised 

association shall not be considered as speculative 

transaction. Vide Circular No. 3 dated 24-01-2014 

explaining the provisions of the Finance Act, 2013, it was 

clarified that the eligible transaction shall include only 

those transactions in commodity derivatives which are 

liable to commodities transaction tax.

It is proposed to amend clause (e) of the proviso to the said 

clause (5) so as to provide that eligible transaction in 

respect of trading in commodity derivatives carried out in a 

recognised association and chargeable to commodities 

transaction tax under Chapter VII of the Finance Act, 2013 

shall not be considered to be a speculative transaction.

This amendment will take effect retrospectively from April 

1, 2014.

4Losses in Speculation Business

The existing provisions of section 73 of the Act provide that 

losses incurred in respect of a speculation business cannot 

be set off or carried forward and set off except against the 

profits of any other speculation business. Explanation to 

section 73 provides that in case of a company deriving its 

income mainly under the head “Profits and gains of 

business or profession” (other than a company whose 

principal business is business of banking or granting of 

loans and advances), and where any part of its business 

consists of purchase or sale of shares, such business shall 

be deemed to be speculation business for the purpose of 

this section. Sub-section (5) of section 43 defines the term 

speculative transaction as a transaction in which a contract 

for purchase or sale of any commodity, including stocks 

and shares, is settled otherwise than by way of actual 

delivery. However, the proviso to the said section exempts, 

inter alia, transaction in respect of trading in derivatives on 

a recognised stock exchange from its ambit.

It is proposed to amend the aforesaid Explanation so as to 

provide that the provision of the Explanation shall also not 

be applicable to a company the principal business of which 

is the business of trading in shares.

This amendment will take effect from April 1, 2015.

4Mutual Funds, Securitisation Trusts and Venture Capital 
Companies or Venture Capital Funds to file return of 
income

The existing provisions contained in section 139 of the Act 

provide that every person being a company or a firm or 

being a person, other than a company or firm, if his total 

income or the total income of any other person in respect 

of which he is assessable under this Act during the 

previous year exceeds the maximum amount which is not 

chargeable to income-tax, shall furnish a return of his 

income or the income of such other person during the 

previous year, in the prescribed form and verified in the 

prescribed manner and setting forth such other particulars 

as may be prescribed. Apart from the above, certain other 

entities, who are not chargeable to income-tax in 

accordance with the provisions of section 10, are obligated 

to file their return of income if their total income without 

giving effect to the provisions of section 10, exceeds the 

maximum amount which is not chargeable to income-tax. 

Clause (23D) of section 10 exempts the income of a Mutual 

Fund, clause (23DA) of section 10 exempts the income of a 

securitisation trust from the activity of securitisation and 

clause (23FB) of section 10 exempts the income of a 

venture capital company (VCC) or venture capital fund 

(VCF) from investment in a venture capital undertaking. 

The Mutual Fund or securitisation trust or VCC or VCF are 
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4Business of Plying, Hiring or Leasing Goods Carriages

The existing provisions of section 44AE of the Act provides 

for presumptive taxation in the case of an assessee who is 

engaged in the business of plying, hiring or leasing goods 

carriages and not owning more than ten goods carriages at 

any time during the previous year. Income from the said 

business is calculated at INR 5,000 per month for a HGV and 

INR 4,500 per month for other vehicles.

It is proposed to provide for a uniform amount of 

presumptive income of INR 7,500 for every month (or part 

of a month) for all types of goods carriage without any 

distinction between HGV and vehicle other than HGV.

This amendment will take effect from April 1, 2015.
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“Profits and gains of business or profession” and “Income 

from other sources” can either be the cash or mercantile 
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the Central Government to notify AS for any class of 

assessees or for any class of income. Since the introduction 

of these provisions, only two Accounting Standards 

relating to disclosure of accounting policies and disclosure 

of prior period and extraordinary items and changes in 

accounting policies have been notified.

The Central Board of Direct Taxes (CBDT) had constituted 

an Accounting Standard Committee in 2010. The 

Committee has submitted its Final Report in August, 2012. 

The Committee recommended that the AS notified under 

the Act should be made applicable only to the 

computation of taxable income and a taxpayer should not 

be required to maintain books of account on the basis of AS 

notified under the Act. The Final Report of the Committee 

was placed in public domain for inviting comments from 

stakeholders and general public. After examining the 

comments/suggestions, the Committee inter alia 

recommended that the provisions of section 145 of the Act 

may be suitably amended to clarify that the notified AS are 

not meant for maintenance of books of account but are to 

be followed for computation of income.

In order to clarify that the standards notified under section 

145(2) of the Act are to be followed for computation of 

income and disclosure of information by any class of 

assessees or for any class of income, it is proposed to 

provide that the Central Government may notify in the 

Official Gazette from time to time income computation 

and disclosure standards to be followed by any class of or in 

respect of any class of income. It is further proposed to 

provide that the AO may make an assessment in the 

manner provided in section 144 of the Act, if the income 

has not been computed in accordance with the standards 

notified under section 145(2) of the Act.

This amendment will take effect from April 1, 2015.

4Speculative transaction in respect of commodity 

derivatives

The existing provisions contained in clause (5) of section 43 

define the term speculative transaction. The proviso to the 

said clause (5) excludes certain category of transactions as 

speculative transactions. Finance Act, 2013 made a 

provision for levy of commodities transaction tax on 

commodity derivatives in respect of commodities other 
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than agricultural commodities. As a consequence to the 

levy of commodities transaction tax, clause (e) was 

inserted in the proviso to clause (5) of section 43 of the Act 

to provide that eligible transaction in respect of trading in 

commodity derivatives carried out in a recognised 

association shall not be considered as speculative 

transaction. Vide Circular No. 3 dated 24-01-2014 

explaining the provisions of the Finance Act, 2013, it was 

clarified that the eligible transaction shall include only 

those transactions in commodity derivatives which are 

liable to commodities transaction tax.

It is proposed to amend clause (e) of the proviso to the said 

clause (5) so as to provide that eligible transaction in 

respect of trading in commodity derivatives carried out in a 

recognised association and chargeable to commodities 

transaction tax under Chapter VII of the Finance Act, 2013 

shall not be considered to be a speculative transaction.

This amendment will take effect retrospectively from April 

1, 2014.

4Losses in Speculation Business

The existing provisions of section 73 of the Act provide that 

losses incurred in respect of a speculation business cannot 

be set off or carried forward and set off except against the 

profits of any other speculation business. Explanation to 

section 73 provides that in case of a company deriving its 

income mainly under the head “Profits and gains of 

business or profession” (other than a company whose 

principal business is business of banking or granting of 

loans and advances), and where any part of its business 

consists of purchase or sale of shares, such business shall 

be deemed to be speculation business for the purpose of 

this section. Sub-section (5) of section 43 defines the term 

speculative transaction as a transaction in which a contract 

for purchase or sale of any commodity, including stocks 

and shares, is settled otherwise than by way of actual 

delivery. However, the proviso to the said section exempts, 

inter alia, transaction in respect of trading in derivatives on 

a recognised stock exchange from its ambit.

It is proposed to amend the aforesaid Explanation so as to 

provide that the provision of the Explanation shall also not 

be applicable to a company the principal business of which 

is the business of trading in shares.

This amendment will take effect from April 1, 2015.

4Mutual Funds, Securitisation Trusts and Venture Capital 
Companies or Venture Capital Funds to file return of 
income

The existing provisions contained in section 139 of the Act 

provide that every person being a company or a firm or 

being a person, other than a company or firm, if his total 

income or the total income of any other person in respect 

of which he is assessable under this Act during the 

previous year exceeds the maximum amount which is not 

chargeable to income-tax, shall furnish a return of his 

income or the income of such other person during the 

previous year, in the prescribed form and verified in the 

prescribed manner and setting forth such other particulars 

as may be prescribed. Apart from the above, certain other 

entities, who are not chargeable to income-tax in 

accordance with the provisions of section 10, are obligated 

to file their return of income if their total income without 

giving effect to the provisions of section 10, exceeds the 

maximum amount which is not chargeable to income-tax. 

Clause (23D) of section 10 exempts the income of a Mutual 

Fund, clause (23DA) of section 10 exempts the income of a 

securitisation trust from the activity of securitisation and 

clause (23FB) of section 10 exempts the income of a 

venture capital company (VCC) or venture capital fund 

(VCF) from investment in a venture capital undertaking. 

The Mutual Fund or securitisation trust or VCC or VCF are 
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not obligated to furnish their return of income under 

section 139 of the Act. Instead they are required to furnish 

a statement giving details of the nature of the income paid 

or credited during the previous year and such other 

relevant details as may be prescribed.

It is proposed to amend sub-section (4C) of section 139 so 

as to provide that Mutual Fund referred to in clause (23D) of 

section 10, securitization trust referred to in clause (23DA) 

of section 10 and Venture Capital Company or Venture 

Capital Fund referred to in clause (23FB) of section 10 shall, 

if the total income in respect of which such fund, trust or 

company is assessable, without giving effect to the 

provisions of section 10, exceeds the maximum amount 

which is not chargeable to income-tax, furnish a return of 

such income of the previous year in the prescribed forms 

and verified in the prescribed manner and setting forth 

such other particulars as may be prescribed and all the 

provisions of the Act, so far as may be, apply as if it were a 

return required to be furnished under sub-section (1) of 

section 139. Further, in the case of the Mutual Funds and 

securitisation trusts referred to above, the requirement of 

filing of statements before an income-tax authority is 

proposed to be dispensed with by omitting sub-section 

(3A) of section 115R and sub-section (3) of section 115TA.

These amendments will take effect from April 1, 2015.

4Obligation to furnish statement of Information

The existing provisions of section 285BA of the Act provide 

for filing of an annual information return by specified 

persons in respect of specified financial transactions which 

are registered or recorded by them and which are relevant 

and required for the purposes of the Act to the prescribed 

income-tax authority. With a view to facilitate effective 

exchange of information in respect of residents and non-

residents, it is proposed to amend the said section so as to 

also provide for furnishing of statement by a prescribed 

reporting financial institution in respect of a specified 

financial transaction or reportable account to the 

prescribed income-tax authority. It is further proposed 

that the statement of information shall be furnished within 

such time, in the form and manner as may be prescribed. It 

is further proposed to provide that where any person, who 

has furnished a statement of information under sub-

section (1), or in pursuance of a notice issued under sub-

section (5), comes to know or discovers any inaccuracy in 

the information provided in the statement, then, he shall, 

within a period of ten days, inform the income-tax 

authority or other authority or agency referred to in sub-

section (1) the inaccuracy in such statement and furnish 

the correct information in the manner as may be 

prescribed.

It is also proposed that the Central Government may, by 

rules, specify,- (a) the persons referred to in sub-section (1) 

of section 285BA to be registered with the prescribed 

income-tax authority; (b) the nature of information and the 

manner in which such information shall be maintained by 

the persons referred to in (a) above; and (c) the due 

diligence to be carried out by the persons referred in (a) for 

the purpose of identification of any reportable account 

referred to in sub-section (1) of section 285BA. Further, the 

existing provisions of section 271FA of the Act provide for 

penalty for failure to furnish an annual information return. 
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It is proposed to amend the said section so as to provide for 

penalty for failure to furnish statement of information or 

reportable account. It is also proposed to insert a new 

section 271FAA so as to provide that if a person referred to 

in clause (k) of sub-section (1) of section 285BA, who is 

required to furnish a statement of financial transaction or 

reportable account, provides inaccurate information in the 

statement and where, (a) the inaccuracy is due to a failure 

to comply with the due diligence requirement prescribed 

under sub-section (7) of section 285BA or is deliberate on 

the part of the person; or (b) the person knows of the 

inaccuracy at the time of furnishing the statement of 

financial transaction or reportable account, but does not 

inform the prescribed income-tax authority or such other 

authority or agency; or (c) the person discovers the 

inaccuracy after the statement of financial transaction or 

reportable account is furnished and fails to inform and 

furnish correct information within the time specified 

under sub-section (6) of section 285BA, then, the 

prescribed income-tax authority may direct that such 

person shall pay, by way of penalty, a sum of fifty thousand 

rupees.

These amendments will take effect from April 1, 2015.

4Credit of Alternate Minimum Tax

The existing provisions of sub-section (1) of section 115JEE 

of the Act provide that the provisions of Chapter-XII BA 

shall be applicable to any person who has claimed a 

deduction under part C of Chapter VI-A or claimed a 

deduction u/s 10AA. Further the present provisions of sub-

section (2) of section 115JEE provide that the Chapter shall 

not be applicable to an individual or an HUF or an AOP or a 

BOI (whether incorporated or not) or an artificial juridical 

person if the adjusted total income does not exceed 

twenty lakh rupees. This has created difficulty in claim of 

credit of AMT under section 115JD in an assessment year 

where the income is not more than twenty lakh rupees or 

there is no claim of any deduction under section 10AA or 

Chapter VI-A. With a view to enable an assessee who has 

paid AMT in any earlier previous year to claim credit of the 

same, in any subsequent year, it is proposed to amend this 

section so as to provide that the credit for tax paid under 

section 115JC shall be allowed in accordance with the 

provisions of section 115JD, notwithstanding the 

conditions mentioned in sub-section (1) or (2) of section 

115JEE.

This amendment will take effect from April 1, 2015.

The important amendments in the Indian transfer pricing 
provisions, as proposed in the Budget, have been discussed 
as under: 

4Use of Multiple year data for comparability analysis

The Indian TP regulations prescribes taxpayer to maintain 

contemporaneous information on comparables as part of 

their TP documentation to demonstrate that the pricing 

policy in relation to transactions with associated 

enterprises complies with the arm's-length principle.  The 

same must take place by the due date of the tax return 

filing i.e. on or before 30 November following the close of 

the relevant tax year. 

Comparable information is a crucial element for defending 

transfer price in India. Over the years, taxpayers have 

suffered adjustments due to the flip-flop and political 

miasma surrounding the issue whether to allow use of 

prior year uncontrolled comparable data relied upon by 

the taxpayers or otherwise.  Indian Courts have 

consistently failed to appreciate that multiple year data 

ought to be used for determination of ALP, in absence of 

contemporaneous data. There has been a long standing 

demand of the taxpayers to allow usage of multiple year 
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not obligated to furnish their return of income under 

section 139 of the Act. Instead they are required to furnish 

a statement giving details of the nature of the income paid 

or credited during the previous year and such other 

relevant details as may be prescribed.

It is proposed to amend sub-section (4C) of section 139 so 

as to provide that Mutual Fund referred to in clause (23D) of 

section 10, securitization trust referred to in clause (23DA) 

of section 10 and Venture Capital Company or Venture 

Capital Fund referred to in clause (23FB) of section 10 shall, 

if the total income in respect of which such fund, trust or 

company is assessable, without giving effect to the 

provisions of section 10, exceeds the maximum amount 

which is not chargeable to income-tax, furnish a return of 

such income of the previous year in the prescribed forms 

and verified in the prescribed manner and setting forth 

such other particulars as may be prescribed and all the 

provisions of the Act, so far as may be, apply as if it were a 

return required to be furnished under sub-section (1) of 

section 139. Further, in the case of the Mutual Funds and 

securitisation trusts referred to above, the requirement of 

filing of statements before an income-tax authority is 

proposed to be dispensed with by omitting sub-section 

(3A) of section 115R and sub-section (3) of section 115TA.

These amendments will take effect from April 1, 2015.

4Obligation to furnish statement of Information

The existing provisions of section 285BA of the Act provide 

for filing of an annual information return by specified 

persons in respect of specified financial transactions which 

are registered or recorded by them and which are relevant 

and required for the purposes of the Act to the prescribed 

income-tax authority. With a view to facilitate effective 

exchange of information in respect of residents and non-

residents, it is proposed to amend the said section so as to 

also provide for furnishing of statement by a prescribed 

reporting financial institution in respect of a specified 

financial transaction or reportable account to the 

prescribed income-tax authority. It is further proposed 

that the statement of information shall be furnished within 

such time, in the form and manner as may be prescribed. It 

is further proposed to provide that where any person, who 

has furnished a statement of information under sub-

section (1), or in pursuance of a notice issued under sub-

section (5), comes to know or discovers any inaccuracy in 

the information provided in the statement, then, he shall, 

within a period of ten days, inform the income-tax 

authority or other authority or agency referred to in sub-

section (1) the inaccuracy in such statement and furnish 

the correct information in the manner as may be 

prescribed.

It is also proposed that the Central Government may, by 

rules, specify,- (a) the persons referred to in sub-section (1) 

of section 285BA to be registered with the prescribed 

income-tax authority; (b) the nature of information and the 

manner in which such information shall be maintained by 

the persons referred to in (a) above; and (c) the due 

diligence to be carried out by the persons referred in (a) for 

the purpose of identification of any reportable account 

referred to in sub-section (1) of section 285BA. Further, the 

existing provisions of section 271FA of the Act provide for 

penalty for failure to furnish an annual information return. 
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It is proposed to amend the said section so as to provide for 

penalty for failure to furnish statement of information or 

reportable account. It is also proposed to insert a new 

section 271FAA so as to provide that if a person referred to 

in clause (k) of sub-section (1) of section 285BA, who is 

required to furnish a statement of financial transaction or 

reportable account, provides inaccurate information in the 

statement and where, (a) the inaccuracy is due to a failure 

to comply with the due diligence requirement prescribed 

under sub-section (7) of section 285BA or is deliberate on 

the part of the person; or (b) the person knows of the 

inaccuracy at the time of furnishing the statement of 

financial transaction or reportable account, but does not 

inform the prescribed income-tax authority or such other 

authority or agency; or (c) the person discovers the 

inaccuracy after the statement of financial transaction or 

reportable account is furnished and fails to inform and 

furnish correct information within the time specified 

under sub-section (6) of section 285BA, then, the 

prescribed income-tax authority may direct that such 

person shall pay, by way of penalty, a sum of fifty thousand 

rupees.

These amendments will take effect from April 1, 2015.

4Credit of Alternate Minimum Tax

The existing provisions of sub-section (1) of section 115JEE 

of the Act provide that the provisions of Chapter-XII BA 

shall be applicable to any person who has claimed a 

deduction under part C of Chapter VI-A or claimed a 

deduction u/s 10AA. Further the present provisions of sub-

section (2) of section 115JEE provide that the Chapter shall 

not be applicable to an individual or an HUF or an AOP or a 

BOI (whether incorporated or not) or an artificial juridical 

person if the adjusted total income does not exceed 

twenty lakh rupees. This has created difficulty in claim of 

credit of AMT under section 115JD in an assessment year 

where the income is not more than twenty lakh rupees or 

there is no claim of any deduction under section 10AA or 

Chapter VI-A. With a view to enable an assessee who has 

paid AMT in any earlier previous year to claim credit of the 

same, in any subsequent year, it is proposed to amend this 

section so as to provide that the credit for tax paid under 

section 115JC shall be allowed in accordance with the 

provisions of section 115JD, notwithstanding the 

conditions mentioned in sub-section (1) or (2) of section 

115JEE.

This amendment will take effect from April 1, 2015.

The important amendments in the Indian transfer pricing 
provisions, as proposed in the Budget, have been discussed 
as under: 

4Use of Multiple year data for comparability analysis

The Indian TP regulations prescribes taxpayer to maintain 

contemporaneous information on comparables as part of 

their TP documentation to demonstrate that the pricing 

policy in relation to transactions with associated 

enterprises complies with the arm's-length principle.  The 

same must take place by the due date of the tax return 

filing i.e. on or before 30 November following the close of 

the relevant tax year. 

Comparable information is a crucial element for defending 

transfer price in India. Over the years, taxpayers have 

suffered adjustments due to the flip-flop and political 

miasma surrounding the issue whether to allow use of 

prior year uncontrolled comparable data relied upon by 

the taxpayers or otherwise.  Indian Courts have 

consistently failed to appreciate that multiple year data 

ought to be used for determination of ALP, in absence of 

contemporaneous data. There has been a long standing 

demand of the taxpayers to allow usage of multiple year 
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data, which would go a long way in removing uncertainties 

during TP assessment proceedings.

This utter lack of empathy towards the taxpayers and 

anomaly under the Indian TP regulations has now caught 

much awaited attention of the finance minister, who is in 

his speech has proposed to allow usage of multiple year 

data while undertaking comparability analysis under TP 

regulations.  

In the above context, necessary legislative amendments 

will be moved in the current session of the Parliament, said 

the finance minister in his speech.

4Use of 'Range'

The regulations require a taxpayer to determine an ALP for 

international transactions or specified domestic 

transactions.  It further provides that where more than one 

ALP is determined by applying the most appropriate TP 

method, the arithmetic mean of such prices shall be the 

ALP of the international transaction or specified domestic 

transactions.  Until now Indian TP regulations do not 

mandate use of any range (viz. inter-quartile range etc.) 

which has been accepted by some of the developed 

economies across the globe.

To be in line with the global best practices, finance Minister 

in his speech has asserted introduction of “range concept” 

for determination of ALP, whilst the arithmetic mean 

concept will continue to apply where number of 

comparable is inadequate. 

For this purpose, necessary legislative amendments to 

give effect to the above proposal will be moved in the 

current session of the Parliament, as mentioned by the 

finance minister in his speech.

4Empowering transfer pricing officer to levy penalty under 

section 271G of the Act

Stringent penalties have been prescribed for non 

compliance under the provisions of the Indian TP 

regulations, one of which is relating to failure to furnish 

information or document relating to the international 

transactions or specified domestic transaction entered 

into by the taxpayer.  Typically, the AO/ Commissioner 

(Appeal) are authorized to levy various penalties on 

defaulting taxpayers as may be applicable. The Budget 

proposes to amend the Indian TP regulations and 

empower the transfer pricing officer as the competent 

authority to levy the said penalty directly. By virtue of this 

amendment, the penalty proceedings under Section 271G 

of the Act can now be initiated and concluded by the 

transfer pricing officer itself. 

The subject amendment is proposed to take effect from 

October 1, 2014.

4Introduction of Roll-back mechanism in existing APA 
scheme

APA is an arrangement that determines, in advance of 

controlled transactions, an appropriate set of criteria (e.g., 

method, comparables and appropriate adjustments 

thereto, critical assumptions as to future events) for the 

determination of the TP for those transactions over a fixed 

period of time. The present provisions of section 92CC 

provide that APA shall be valid and remain effective for five 

years including the year for which the APA is sought.  The 

relevant provisions of Act do not provide any roll-back 
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mechanism for APAs.

The Budget has proposed an amendment in section 92CC 

of the Act to provide for 'roll back mechanism' under the 

present APA scheme. As per the memorandum to the 

BUDGET , 'roll back' provisions refers to the applicability of the 

methodology of determination of ALP, or the ALP, to be 

applied to the international transactions which had already 

been entered into in a period prior to the period covered under 

an APA.  

The salient features of the roll back mechanism are as 

below:

'Roll-back' is permissible to immediate four years ?

previous to the first year for which the APA has been 

sought.

'Roll-back' relief would be provided on case to case basis ?

subject to certain conditions, which are expected to be 

detailed in a separate notification in this regard.  

We believe that permitting the 'roll-back' for APAs would 

eventually lead to quick disposal of pending chronic 

litigation faced by many taxpayers at present.  

These amendments are proposed to take effect from 

October 1, 2014.

4Amendment in provisions of section 92B(2) of the Act to 
include transaction(s) between an Indian entity with a 
resident unrelated party 

The existing provisions of section 92B(2) of the Act extends 

the scope of the definition of international transaction by 

providing that a transaction entered into with an unrelated 

person shall be deemed to be a transaction with an 

associated enterprise, if there exists a prior agreement in 

relation to the transaction between such other person and 

the associated enterprise, or the terms of the relevant 

transaction are determined in substance between the 

other person and the associated enterprise.  The sub-

section as presently worded has led to a doubt whether or 

not, for the transaction to be treated as an international 

transaction, the unrelated person should also be a non-

resident.

Therefore, Budget has proposed an amendment in section 

92B(2) of the Act to provide that, in respect of a transaction 

entered into by an Indian enterprise with an unrelated 

person, if there exists a prior agreement between the 

associated enterprise of the Indian enterprise with such 

unrelated person which, by any means, has an influence 

over the pricing of the aforesaid transaction, then such 

transaction shall be deemed to be an international 

transaction entered into between two associated 

enterprises, whether or not such other unrelated person is 

a non-resident.  Consequently, the Indian TP provisions 

shall be applicable to such transaction and the same needs 

to be analyzed from the arm's length perspective. 

The proposed amendment is perhaps aimed to annul the 
1Hyderabad ITAT ruling  wherein the Hon'ble ITAT 

categorically held that provisions of section 92B(2) of the 

Act does not apply to the transactions between domestic 

entities and the precondition of there being an 

international transaction (i.e. either or both the entities to 

transaction has to be non-resident) has to be satisfied if the 

provisions of section 92B(2) is to be applied. 

This amendment will take effect from 1st April, 2015 and 

will, accordingly, apply in relation to the assessment year 

2015-16 and subsequent assessment years.

1  Swarnandhra IJMII Township Development Co. Pvt. Ltd. Vs DCIT [TS-

762-ITAT-2012(HYD)]
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data, which would go a long way in removing uncertainties 

during TP assessment proceedings.

This utter lack of empathy towards the taxpayers and 

anomaly under the Indian TP regulations has now caught 

much awaited attention of the finance minister, who is in 

his speech has proposed to allow usage of multiple year 

data while undertaking comparability analysis under TP 

regulations.  

In the above context, necessary legislative amendments 

will be moved in the current session of the Parliament, said 

the finance minister in his speech.

4Use of 'Range'

The regulations require a taxpayer to determine an ALP for 

international transactions or specified domestic 

transactions.  It further provides that where more than one 

ALP is determined by applying the most appropriate TP 

method, the arithmetic mean of such prices shall be the 

ALP of the international transaction or specified domestic 

transactions.  Until now Indian TP regulations do not 

mandate use of any range (viz. inter-quartile range etc.) 

which has been accepted by some of the developed 

economies across the globe.

To be in line with the global best practices, finance Minister 

in his speech has asserted introduction of “range concept” 

for determination of ALP, whilst the arithmetic mean 

concept will continue to apply where number of 

comparable is inadequate. 

For this purpose, necessary legislative amendments to 

give effect to the above proposal will be moved in the 

current session of the Parliament, as mentioned by the 

finance minister in his speech.

4Empowering transfer pricing officer to levy penalty under 

section 271G of the Act

Stringent penalties have been prescribed for non 

compliance under the provisions of the Indian TP 

regulations, one of which is relating to failure to furnish 

information or document relating to the international 

transactions or specified domestic transaction entered 

into by the taxpayer.  Typically, the AO/ Commissioner 

(Appeal) are authorized to levy various penalties on 

defaulting taxpayers as may be applicable. The Budget 

proposes to amend the Indian TP regulations and 

empower the transfer pricing officer as the competent 

authority to levy the said penalty directly. By virtue of this 

amendment, the penalty proceedings under Section 271G 

of the Act can now be initiated and concluded by the 

transfer pricing officer itself. 

The subject amendment is proposed to take effect from 

October 1, 2014.

4Introduction of Roll-back mechanism in existing APA 
scheme

APA is an arrangement that determines, in advance of 

controlled transactions, an appropriate set of criteria (e.g., 

method, comparables and appropriate adjustments 

thereto, critical assumptions as to future events) for the 

determination of the TP for those transactions over a fixed 

period of time. The present provisions of section 92CC 

provide that APA shall be valid and remain effective for five 

years including the year for which the APA is sought.  The 

relevant provisions of Act do not provide any roll-back 
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mechanism for APAs.

The Budget has proposed an amendment in section 92CC 

of the Act to provide for 'roll back mechanism' under the 

present APA scheme. As per the memorandum to the 

BUDGET , 'roll back' provisions refers to the applicability of the 

methodology of determination of ALP, or the ALP, to be 

applied to the international transactions which had already 

been entered into in a period prior to the period covered under 

an APA.  

The salient features of the roll back mechanism are as 

below:

'Roll-back' is permissible to immediate four years ?

previous to the first year for which the APA has been 

sought.

'Roll-back' relief would be provided on case to case basis ?

subject to certain conditions, which are expected to be 

detailed in a separate notification in this regard.  

We believe that permitting the 'roll-back' for APAs would 

eventually lead to quick disposal of pending chronic 

litigation faced by many taxpayers at present.  

These amendments are proposed to take effect from 

October 1, 2014.

4Amendment in provisions of section 92B(2) of the Act to 
include transaction(s) between an Indian entity with a 
resident unrelated party 

The existing provisions of section 92B(2) of the Act extends 

the scope of the definition of international transaction by 

providing that a transaction entered into with an unrelated 

person shall be deemed to be a transaction with an 

associated enterprise, if there exists a prior agreement in 

relation to the transaction between such other person and 

the associated enterprise, or the terms of the relevant 

transaction are determined in substance between the 

other person and the associated enterprise.  The sub-

section as presently worded has led to a doubt whether or 

not, for the transaction to be treated as an international 

transaction, the unrelated person should also be a non-

resident.

Therefore, Budget has proposed an amendment in section 

92B(2) of the Act to provide that, in respect of a transaction 

entered into by an Indian enterprise with an unrelated 

person, if there exists a prior agreement between the 

associated enterprise of the Indian enterprise with such 

unrelated person which, by any means, has an influence 

over the pricing of the aforesaid transaction, then such 

transaction shall be deemed to be an international 

transaction entered into between two associated 

enterprises, whether or not such other unrelated person is 

a non-resident.  Consequently, the Indian TP provisions 

shall be applicable to such transaction and the same needs 

to be analyzed from the arm's length perspective. 

The proposed amendment is perhaps aimed to annul the 
1Hyderabad ITAT ruling  wherein the Hon'ble ITAT 

categorically held that provisions of section 92B(2) of the 

Act does not apply to the transactions between domestic 

entities and the precondition of there being an 

international transaction (i.e. either or both the entities to 

transaction has to be non-resident) has to be satisfied if the 

provisions of section 92B(2) is to be applied. 

This amendment will take effect from 1st April, 2015 and 

will, accordingly, apply in relation to the assessment year 

2015-16 and subsequent assessment years.

1  Swarnandhra IJMII Township Development Co. Pvt. Ltd. Vs DCIT [TS-

762-ITAT-2012(HYD)]



INDIRECT TAX 
PROPOSALS
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manufacturer for manufacture of tractors

Un-branded articles of precious metals exempted for the ?

period March 1, 2011 to March 16, 2012

HIV/AIDS drugs and diagnostic kits supplied under ?

National AIDS Control Programme funded by the Global 

Fund to Fight AIDS, TB and Malaria 

Reverse osmosis membrane element used in water ?

CENTRAL EXCISE

4CHANGES IN RATES

Normal excise duty rate remains unchanged (12 per cent). 

4FULL EXEMPTION FROM EXCISE DUTY

Parts of tractors removed from one or more factories of a ?

tractor manufacturer to another factory of the same 
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filtration or purification equipment (other than 

household type filter)

Solar tempered glass used in the manufacture of solar ?

photovoltaic cells/modules, solar power generating 

equipment/system, and flat plate solar collectors

Machinery, equipments, etc. required for setting up of ?

solar energy production projects

Parts consumed within the factory of production for the ?

manufacture of non-conventional energy devices

Flat copper wire used in the manufacture of PV ribbons ?

(tinned copper interconnect) for use in the manufacture 

of solar cells/modules

Machinery, equipments, etc. required for setting up of ?

compressed biogas plant

Goods supplied to National Technical Research ?

Organisation 

Security threads and security fibre supplied to Security ?

Paper Mill Corporation of India Limited and Bank Note 

Paper Mill India Private Limited

Plastic materials reprocessed out of the scrap or waste ?

and cleared into DTA by an EOU

4SPECIFIC CHANGES IN EXCISE DUTY                
Changes in BED on some key items are set below:

Sector/Commodity Existing New

Cigarettes (length in mm) INR per 1000 sticks INR per 1000 sticks

Non filter not exceeding 65 669 1150

Non filter exceeding 65 but not exceeding 70 2027 2250

Filter not exceeding 65 669 1150

Filter exceeding 65 but not exceeding 70 1409 1650

Filter exceeding 70 but not exceeding 75 2027 2250

Filter exceeding 75 but not exceeding 85 2725 Tariff Item Omitted

Other 3290 3290

Branded Petrol INR 7.50 per litre INR 2.35 per litre

Footwear of retail price upto INR 500 per pair Exempted Exempted

Footwear of retail price exceeding INR 500 per pair 

but not exceeding INR 1,000 per pair 12 percent 6 percent

Forged steel rings used in the manufacture of 

bearings of wind operated electricity generators 12 percent NIL

Winding wires of copper 10 percent 12 percent

Metal Core PCB and LED driver for use in the 

manufacture of LED lights and fixtures and LED lamps 12 percent/ 10 percent6 percent

Recorded smart cards 2 percent without CENVAT/

 6 percent with CENVAT 12 percent
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Section 32E(1) of the CEA amended to allow applicants to 

approach the Settlement Commission even if they have 

not filed returns 

Concealment defined for subsequent application for ?

settlement 

Section 32O(1) of the CEA amended to provide that 

concealment would include concealment of particulars 

of duty liability made from the officer of central excise 

and not from the Settlement Commission. 

Increase in monetary limit for filing appeal to Appellate ?

Tribunal

Monetary limit to admit an appeal at the Appellate 

Tribunal increased from INR 50,000 to INR 200,000, 

subject to discretion of the Tribunal.

Speeding up disposal of appeals by the Appellate ?

Tribunal

Proviso to Section 35C(2A) of the CEA dealing with early 

disposal of appeals by the Appellate Tribunal deleted in 

view of insertion of Section 35F to the CEA. 

Provisions for mandatory pre-deposit introduced at first ?

and second appellate levels

Mandatory fixed pre-deposit of 7.5 percent of the duty 

demanded (including penalty) for filing appeal with the 

Commissioner (Appeals) or the Appellate Tribunal at the 

first stage and 10 percent for filing second stage appeal 

before the Appellate Tribunal (subject to a total ceiling of 

INR 10 crores).

Appeals to lie before Supreme Court against Tribunal ?

Orders in matters of taxability or excisability of goods

Section 35L of the CEA amended in order to clarify that 

appeal against Tribunal orders in matters relating to 

taxability or excisability of goods would lie before the 

Supreme Court.

Appeals not to be filed in certain cases ?

Section 35R of the CEA amended to enable the 

4OTHER CHANGES IN RATES/ AMENDMENTS

Scope of levy of Clean Energy Cess expanded to include ?

clean environment initiatives and funding research in 

the area of clean environment.   Clean Energy cess 

increased from INR 50 per tonne to INR 100 per tone

EC and SHEC (customs component) exempted on goods ?

cleared by an EOU into DTA 

Additional duty of Excise levied at 5 percent on aerated ?

waters containing added sugar

Clarification issued under ICB that Excise duty exemption ?

is also available to subcontractors manufacturing goods 

and supplying to main contractor (who has won the bid 

for the project through ICB) 

Excise duty concessions for capital goods, consumer ?

durables and automobile sectors extended up to 

December 31, 2014.

4POLICY CHANGES

Obligation to furnish information return?

Section 15A of the CEA inserted to empower the Central ?

Government to Central Government to prescribe an 

authority or agency to whom the information return shall 

be filed by the specified persons. Section 15B of the CEA 

prescribing penalty of INR 100 per day for non-furnishing 

of information return proposed to be inserted.

Application for Settlement of Cases?
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transfer of credit by a large taxpayer from one unit to 

another unit. 

Definition of 'place of removal' pari materia to definition ?

given in Section 4 of the CEA inserted in the Credit Rules

With effect from September 2014, a manufacturer or a ?

service provider to take credit on inputs and input 

services within a period of six months from the date of 

issue of invoice, bill or challan.

Rule 4(7) of the Credit Rules substituted to inter alia ?

provide that in case of services taxable on reverse charge 

basis, cenvat credit would be admissible on or after date 

of payment of service tax.

Re-credit of Cenvat credit reversed [i.e. paid under Rule ?

6(3) of the Credit Rules] on account of non-receipt of 

export proceeds within the specified period, to be 

allowed, if such export proceeds are received within one 

year from the specified period, on the basis of 

documentary evidence of receipt of payment.

GTA service: Service receiver may avail abatement, ?

without having to obtain non-availment of Cenvat Credit 

certificate from service provider.

Rent-a-cab operator and tour operator: service tax ?

charged by sub-contractor in the same line of business 

would be allowed as eligible credit to the main service 

provider, subject to conditions 

Clarification on distribution in case of Input Service ?

Distributor

CBEC has clarified that where an ISD has common input 

services credit pertaining to more than one units the 

distribution of the credit would be done in all registered 

units irrespective of whether such common input 

services were used in all such units or in some of such 

units.

Commissioner (Appeals) to take into consideration the 

fact that a particular order being cited as a precedent 

decision on an issue has not been appealed against for 

reasons of low amount.

Alignment of Third Schedule with notification No. ?

49/2008-CE (NT) dated December 24, 2008

Third Schedule to the CEA aligned with notification 

issued for assessment based on Retail Sale Price

E-payment made mandatory?

E-payment is being made mandatory for all assesses 

except when otherwise allowed by Assistant/ Deputy 

Commissioner.

Penalty in case of non-payment of duty within prescribed ?

time 

In case of default in payment of duty, assessee shall on his 

own pay a penalty of 1 percent per month on the amount 

of duty not paid for each month or part thereof.

Adoption of Transaction Value?

Assessment of Excise duty to be made on transaction 

value in the cases where excisable goods are sold at a 

price below the manufacturing cost and profit and when 

there is no additional consideration flowing from the 

buyer to the assessee directly or from a third person on 

behalf of the buyer.  This provision will provide relief from 

the implications arising out of the FIAT judgment

Advance Ruling?

Scheme of Advance Ruling extended to Resident Private 

Limited Companies 

These changes will be effective immediately unless specified 

otherwise:

Rule 12A of the Credit Rules amended to disallow ?

CENVAT CREDIT
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behalf of the buyer.  This provision will provide relief from 

the implications arising out of the FIAT judgment

Advance Ruling?

Scheme of Advance Ruling extended to Resident Private 

Limited Companies 

These changes will be effective immediately unless specified 

otherwise:

Rule 12A of the Credit Rules amended to disallow ?
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CUSTOMS

4GENERAL CHANGES IN RATES 

General rate of BCD remains unchanged at 10 percent?

General effective rate of customs duty remains ?

unchanged at 28.85 percent

EC and SHEC levied on imported electronic products?

Aircraft engines and parts thereof eligible for duty ?

exemption when imported for servicing, repair or 

maintenance of aircrafts used for scheduled operations

Exemption from EC and SHEC leviable on CVD ?

withdrawn on certain electronic goods 

Concerned State Governments notified as sponsoring ?

authority for Metro Rail Projects covered under the 

Project Import Regulations, 1986

Provisions made for refund of Customs duty paid at the ?

time of import of scientific and technical instruments, 

apparatus etc. by public funded and other research 

institutions, subject to submission of a certificate of 

registration from the Department of Scientific & 

Industrial Research 

4EXEMPTIONS

Full exemption from BCD on import of following goods: ?

£Pre-forms of precious and semi-precious stones

£Specified parts of LCD and LED panels for TVs

£Specified raw materials used in the manufacture of 
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solar backsheet and EVA sheet

£Flat copper wire used in the manufacture of PV 

ribbons (tinned copper interconnect) for solar PV 

cells/modules

Full exemption from SAD on import of following goods: ?

£All inputs/components used in the manufacture of 

Personal Computers (laptops/ desktops) and tablet 

computers, subject to actual user condition

£Specified inputs (PVC sheet & Ribbon) used in the 

manufacture of smart cards

£Parts and components required for the manufacture 

of wind operated electricity generators

4REDUCTION/ INCREMENT IN RATE OF DUTY

CVD on Anthracite coal, Coking coal and other Coal ?

reduced from 6 percent to 2 percent

Re-gasified LNG for supply to Pakistan ?

BCD reduced to 5 percent and CVD reduced to NIL on ?

machinery, equipment, etc. required for initial setting up 

of solar energy production projects 

Free baggage allowance increased from INR 35,000 to ?

INR 45,000

4SPECIFIC CHANGES IN CUSTOMS DUTY RATE

Changes in the BCD on some key items are set out below?

45

4EXPORT DUTY

Export duty increased on bauxite from 10 percent to 20 ?

percent

4POLICY CHANGES 

Determination of rate of duty and tariff valuation of ?

imported goods

Section 15(1) of the Customs Act amended to provide for 

determination of rate of duty and tariff valuation for 

imports through a vehicle in cases where the Bill of Entry 

is filed prior to the filing of Import Report

No Custom duty on mineral oils extracted or produced in ?

CS and EEZ

Section 25 of Customs Act amended to provide that the 

customs duties on mineral oils including petroleum & 

Sector/Commodity Existing New Change

Increase (per cent)

Metallurgical coke NIL 2.5 2.5 

Bituminous coal 2 2.5 0.5

Coking coal NIL 2.5 2.5

Half-cut or broken diamonds NIL 2.5 2.5

Cut & polished diamonds 2 2.5 0.5

Stainless steel flat products 5 7.5 2.5

Specified telecommunication products not covered 

under Information Technology Agreement NIL 10 10

Decrease (percent)

Forged steel rings 10 5 5

Ships imported for breaking up 5 2.5 2.5

Denatured ethyl alcohol 7.5 5 2.5

Steel grade dolomite and steel grade limestone 5 2.5 2.5

Anthracite coal and other coal 5 2.5 2.5

Crude naphthalene 10 5 5

Coal tar pitch 10 5 5

Ethane and other goods 5 2.5 2.5

LCD and LED TV panels of below 19 inches 10 NIL 10

Colour picture tubes for manufacture of cathode ray TVs 10 NIL 10

E-Book readers 7.5 NIL 7.5

Battery waste and battery scrap 10 5 5
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natural gas extracted or produced in the CS and EEZ shall 

not be recovered for the period prior to February 7, 2002.

Concealment defined for subsequent application for ?

settlement 

Section 127L of Customs Act amended to provide that 

concealment would include concealment of particulars 

of duty liability made from the officer of customs and not 

from the Settlement Commission. 

Increase in monetary limit for filing appeal to Appellate ?

Tribunal

Monetary limit to admit an appeal at the Appellate 

Tribunal increased from INR 50,000 to INR to INR 200,000, 

subject to discretion of the Appellate Tribunal.

Speeding up disposal of appeals by the Appellate ?

Tribunal

Proviso to Section 129B(2A) of the of Customs Act dealing 

with early disposal of appeals by the Appellate Tribunal 

deleted in view of insertion of Section 129E of the 

Customs Act.

Provisions for mandatory pre-deposit introduced at first ?

and second appellate levels

Mandatory fixed pre-deposit of 7.5 percent of the duty 

demanded (including penalty) for filing appeal with the 

Commissioner (Appeals) or the Appellate Tribunal at the 

first stage and 10 percent for filing second stage appeal 

before the Appellate Tribunal (subject to a total ceiling of 

INR 10 crores).

Advance Ruling?

Scheme of Advance Ruling extended to Resident Private 

Limited Companies 

Appeals not to be filed in certain cases ?

Section 131BA of the Customs Act amended to enable 

the Commissioner (Appeal) to take into consideration the 

fact that a particular order being cited as a precedent 

decision on an issue has not been appealed against for 

reasons of low amount.

Safeguard duty ?

Section 8B of CTA amended to provide that inputs/ raw 

materials imported by an EOU and cleared into DTA as 

such or used in the manufacture of final products and 

cleared into DTA to attract safeguard duty, as was leviable 

when the same were imported into India

4GENERAL 

The general tax rate of 12 percent remains unchanged ?

Threshold limit of INR 1 million maintained ?

Wef October 1, 2014, rate of interest (presently 18 per ?

cent) for delayed payment of service tax revised to 

following:

£For first 6 months of delay 18 percent

£For the period beyond 6 months 

upto 1 Year 24 percent

£For the period beyond 1 year 30 percent

4CHANGES IN NEGATIVE LIST

Proposed (effective from date of enactment) ?

Transportation of passengers by radio taxis made ?

taxable

SERVICE TAX

46

Sale of space or time for advertisements on other ?

segments like online and mobile advertising made 

taxable

Sale of space for advertisements in print media remains ?

excluded from service tax

Print media defined?

4EXEMPTIONS WEF JULY 11, 2014

Exemption Introduced?

£Services  of treatment/disposal of bio-medical waste 

and incidental processes by operators of Common 

Bio-Medical Waste Treatment Facility to a clinical 

establishment 

£Services provided by educational institution to its 

students, faculty and staff

£Services by way of transportation of organic 

manure, cotton, ginned or baled by rail, vessel or 

road (by GTA)

£All Life micro-insurance schemes, approved by the 

IRDA, where sum assured is upto INR 50,000

£Loading, unloading, packing, storage, warehousing, 

or transportation by vessel, rail or road (by GTA) of 

cotton, ginned or baled

£Services received by RBI from outside India in 

relation to management of foreign exchange 

reserves

£Services provided by a tour operator to a foreign 

tourist in relation to a tour conducted wholly outside 

India

Exemption Withdrawn?

£Services by way of technical testing or analysis of 

newly developed drugs by a clinical research 

organization on human participants

£The exemption of transportation of passengers 

47

services would not be available to air-conditioned 

contract carriage (eg buses)   

Rationalization of General Exemption to Specific ?

Exemption

£The concept of General exemption to 'auxiliary 

educational services' omitted

£Renting of immovable property service received by 

educational institutions now taxable

£Following services received by eligible education 

institutions exempted: 

«Transportation of student, facility and staff

«Catering including mid-day meals scheme 

«Security or cleaning or house-keeping services 

performed in educational institution

«Service related to admission or conduct of 

examination

Exemption on services provided to Government/ local or ?

government authority restricted to services by way of 

water supply, public health, sanitation conservancy, 

solid waste management or  slum improvement and 

upgradation

Exemption available to services by way of providing ?

accommodation for residential or lodging purposes, 

having declared tariff below INR 1,000, reworded (the 

word 'commercial' omitted) to bring the intent clearly. 

Exemption available to dharmashalas and ashram where 

conditions met.

4ABATEMENTS 

60 per cent abatement on transport of passenger by air-?

conditioned contract carriage wef July 11, 2014

Abatement of 60 per cent in relation to services of ?

transport of passenger by radio taxi from the date as may 

be notified
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Wef October 1, 2014, abatement on transport of goods ?

by vessel reduced from 50 percent to 40 percent

4PROPOSED LEGISLATIVE CHANGES

Effective from the date on enactment of the Finance Bill 2014

Rules to be prescribed for determination of rate of ?

exchange for delinking conversion from the notified 

Customs rates currently 

Central Excise Offices to determine demand within 6 ?

months for SCN issued in normal period of 18 months 

and 1 year for SCN issued invoking extended period of 5 

years or post audit/ inquiry

Waiver of penalty levied in case of fraud, collusion etc is ?

not available to bonafide assessee

Following provisions of CEA to apply in service tax:?

£Retrospective effect to explanation inserted within 1 

year of issuance of notification

£Filling of information return by specified persons (ie 

IT authorities, Registrar of Companies, VAT 

authorities etc) to prescribed authorities

£Mandatory pre-deposit of 7.5 per cent of dues for 

filing first stage appeal before the Commissioner 

(Appeals)/ Appellate Tribunal and 10 per cent for 

filing second stage appeal before the Appellate 

Tribunal subject to ceiling of INR 100 million

Provisions introduced for recovery of dues of a ?

predecessor from the assets of the successor, purchased 

from predecessor. Similar provisions already exist in 

Excise.

4POLICY CHANGES

Benefit of advance ruling extended to the resident ?

private limited company

£Relevant definitions assigned from the IT Act and the 

CA Act 

Proposed retrospective exemption ?

£Exemption to services provided by the Employee's 

State Insurance Corporation set up under ESI Act 

during the period prior to July 1, 2012

Inclusion of services and other changes under reverse ?

charge mechanism

£Body corporate to pay service tax on services 

provided by director to such body corporate

£Bank, financial institution, NBFC to pay service tax on 

services received from recovery agent 

£Effective October 1, 2014, in case of renting of 

motor-cab services where abatement is not claimed, 

service tax liability to be discharged by the service 

provider and recipient equally (i.e. 50 per cent each) 

Other procedural changes/ clarification?

£Electronic payment of service tax made mandatory 

for all assessees

£Change in procedure and form for rebate/ 

exemption available to SEZ unit/ SEZ developer

£Condition for non-availment of cenvat credit for 

claiming abatement in case of GTA Service does not 

apply to service recipient

Effective from October 1, 2014

Valuation of Services?

£Taxable value of service portion in all works 

contracts except involving original works set as 70 

percent of total amount charged 

Changes in place of provision of services rules?

£Provision of intermediary extended to include 

person arranging or facilitating supply of goods 

between two or more person

£Place of provision of service of hiring of aircraft or 

vessel (except yachts) shall be the place of location 

of the service receiver

£Performance based rule shall be applicable on 

services provided in respect of the goods temporary 

imported into India for following purposes:

«Repair if the goods are put to any use in taxable 

territory

«Reconditioning or re-engineering

Changes in Point of Taxation Rules?

£Point of taxation of specified services, taxable on 

reverse charge basis where payment is not made 

within 3 months from the date of invoice, would be 

triggered on the expiry of said three months

GOODS AND SERVICE TAX 

Government committed to finding a solution during the ?

course of this year and approve the legislative scheme for 

introduction of GST

GST to result in streamlining of tax administration, avoid ?

harassment of the business and higher revenue 

collection both from the Centre and the Sates

EFFECTIVE DATES IN GENERAL

PARTICULARS  EFFECTIVE FROM

Legislative changes in Customs Date of enactment of the

and Excise Finance Bill, 

2014

New rates of Customs Duty July 11, 2014 

New rates of Excise Duty July 11, 2014 

Legislative changes in Service Tax Date of enactment of the 

Finance Bill, 2014/ Date 

to be notified in Official 

Gazette

Amendments to Cenvat Credit July 11, 2014, unless

Rules, 2004 (unless otherwise specified otherwise 

specified in the relevant Notifications) 
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IMPACT
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AGRICULTURE SECTOR

4Growth & Development Proposals

Target of 4% sustainable growth in Agriculture.?

To make farming competitive and profitable, ?

Government will establish two more Agricultural 

Research Institute of excellence in Assam and Jharkhand, 

similar to the existing Indian Agricultural Research 

Institute, Pusa with an initial sum of INR 1 billion.

An amount of INR 1 billion set aside for setting up an ?

“Agri-Tech Infrastructure Fund”. Focus on higher 

productivity through technology-driven Second Green 

Revolution including “Protein revolution”. 

Proposal to establish Agriculture Universities in Andhra ?

Pradesh and Rajasthan and Horticulture Universities in 

Telangana and Haryana. An initial sum of INR 2 billion has 

been allocated for this purpose.

Keeping in mind the deteriorating soil health, ?

Government will launch a scheme to provide to every 

farmer a soil health card in a Mission mode with an outlay 

of INR 1 billion and an additional INR 560 million to set up 

100 Mobile Soil Testing Laboratories across the country.

Establishment of “National Adaptation Fund” with an ?

initial sum of INR 1 billion to counter impact of climate 

change on agriculture. 

In order to reduce the hardship on landless farmers who ?

are unable to provide land title as guarantee against 

institutional finance, it has been proposed to provide 

finance to 5 lakh joint farming groups of “Bhoomi Heen 

Kisan” through NABARD in the current financial year.

Introduction of “Price Stabilization Fund” to mitigate ?

price volatility in the agriculture with an initial 

investment of INR 5 billion.

Proposed to set aside a sum of INR 500 million for the ?

development of indigenous cattle breeds and another 

INR 500 million for starting a blue revolution in inland 

fisheries.

Launch of Kisan TV dedicated to the interests of the ?

agriculture and allied sector. This will disseminate real 

time information to the farmers, information regarding 

new farming techniques, water conservation, organic 

farming etc. A sum of INR 1 billion is set aside for this 

purpose.

4Agriculture Credit

Banks are providing strong credit support to the ?

agriculture sector. A target of INR 8,000 billion has been 

set for agriculture credit during 2014-15 which is 

expected to be surpassed by the banks.

Continuation of the Interest Subvention Scheme for ?

Short Term Crop Loans under which the banks are 

extending loans to farmers at a concessional rate of 7%. 

The farmers get a further incentive of 3% for timely 

repayment.

Corpus to RIDF operated by NABARD, which helps in ?

creation of infrastructure in agriculture and rural sectors 

across the country, proposed to be raised to INR 250 

billion in the current financial year.

INR 50 billion proposed to be allocated towards ?
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“Warehouse Infrastructure Fund” for increasing the shelf 

life of agriculture produces and thereby the earning 

capacity of the farmers.

Proposal to set up “Long Term Rural Credit Fund” in ?

NABARD for providing refinance support to Cooperative 

Banks and Regional Rural Banks with an initial corpus of 

INR 50 billion.

In order to ensure increased and uninterrupted credit ?

flow to farmers and to avoid high cost market 

borrowings by NABARD, it is proposed to allocate an 

amount of INR 500 billion for STCRC Fund during 2014-

15.

Proposal to supplement NABARD's Producers' ?

organization development fund for Producer's 

development and upliftment called PRODUCE with a 

sum of INR 2 billion which will be utilized for building 

2,000 producers organizations across the country over 

the next two years.

4Food Security

Restructuring FCI, reducing transportation and ?

distribution losses and efficacy of PDS would be taken up 

on priority. Government considering supply of wheat 

and rice at reasonable prices to the weaker sections of 

the society.

An institution to provide support to mainstream PPPs ?

called 3P India will be set up with a corpus of INR 5 billion 

towards development of more nuanced and 

sophisticated models of contracting and development 

of quick dispute redressal mechanism.

INFRASTRUCTURE & REAL 
ESTATE

Tax incentives for REITs and modified REITs type ?

structure for infrastructure projects known as INVITs.

4Shipping

Government to announce a comprehensive policy to ?

promote Indian ship building industry in the current 

financial year.

A policy for encouraging the growth of Indian controlled ?

tonnage will be formulated to ensure increase in 

employment of the Indian seafarers. 

Development of ports and proposal to award sixteen ?

new port projects this year with a focus on port 

connectivity. Allocation of INR 116.35 billion for the 

development of Outer Harbour Project in Tuticorin for 

phase I. 

SEZs will also be developed in Kandla and JNPT. ?

4Inland navigations 

A project on the river Ganga called 'Jal Marg Vikas' ?

(National Waterways-I) will be developed between 

Allahabad and Haldia to cover a distance of 1,620 kms, 

which will enable commercial navigation of at least 

1,500 tonne vessels. The project will be completed over a 

period of six years at an estimated cost of INR 42 billion.

4New Airports

Despite increase in air connectivity air travel is still out of ?

reach of a large number of Indian population. Scheme 

for development of new airports in Tier I and Tier II will be 

launched for implementation through Airport Authority 

of India or PPPs.
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4Road Sector

Proposed investment in NHAI and State Roads of an ?

amount of INR 378.8 billion, which includes INR 30 billion 

for the North East. During the current financial year, a 

target of NH construction of 8,500 km is targeted.

A transport network to ensure faster travel across cities ?

which are geographically distant and to improve the 

supply chain in transporting goods across cities, it is 

proposed to initiate on select expressways in parallel to 

the development of the Industrial Corridors. For project 

preparation, NHAI shall set aside a sum of INR 5 billion.

4Power

Allocation of an initial sum of INR 1 billion for preparatory ?

work for a new scheme “Ultra-Modern Super Critical Coal 

Based Thermal Power Technology” to promote cleaner 

and more efficient thermal power.

Comprehensive measures for enhancing domestic coal ?

production are being put in place along with stringent 

mechanism for quality control and environmental 

protection, which includes supply of crushed coal and 

setting up of washeries.  The existing impasse in the coal 

sector will be resolved and adequate quantity of coal will 

be provided to power plants which are already 

commissioned or would be commissioned by March 

2015, to unlock dead investments. An exercise to 

rationalize coal linkages which will optimize transport of 

coal and reduce cost of power is underway.

4New & Renewable Energy

Proposal to take up Ultra Mega Solar Power Projects in ?

Rajasthan, Gujarat, Tamil Nadu, and Laddakh in J&K with 

an allocation of INR 5 billion. Additional allocation has 

also been made towards scheme for solar power driven 

agricultural pump sets and water pumping stations and 

towards development of 1 MW Solar Parks on the banks 

of canals. 

Implementation of the Green Energy Corridor Project ?

will be accelerated in this financial year to facilitate 

evacuation of renewable energy across the country.

4Petroleum & Natural Gas

Aim to accelerate production and exploitation of Coal ?

Bed Methane reserves. Proposal to deploy modern 

technology to revive old or closed wells to maximize 

production from such fields.

The usage of PNG will be rapidly scaled up in a Mission ?

mode as it is “clean” and efficient to deliver.

Proposal to develop additional 15,000 km of pipelines ?

using appropriate PPP models. This will help increase the 

usage of gas, domestic as well as imported, which, in the 

long-term will be beneficial in reducing dependence on 

any one energy sources.

4Mining

Encourage investment in mining sector and promote ?

sustainable mining practices to adequately meet the 

requirements of industry without sacrificing 

environmental concerns. The current impasse in mining 
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4Road Sector

Proposed investment in NHAI and State Roads of an ?

amount of INR 378.8 billion, which includes INR 30 billion 

for the North East. During the current financial year, a 
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proposed to initiate on select expressways in parallel to 

the development of the Industrial Corridors. For project 

preparation, NHAI shall set aside a sum of INR 5 billion.

4Power

Allocation of an initial sum of INR 1 billion for preparatory ?

work for a new scheme “Ultra-Modern Super Critical Coal 

Based Thermal Power Technology” to promote cleaner 

and more efficient thermal power.

Comprehensive measures for enhancing domestic coal ?
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be provided to power plants which are already 

commissioned or would be commissioned by March 

2015, to unlock dead investments. An exercise to 
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coal and reduce cost of power is underway.
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Proposal to take up Ultra Mega Solar Power Projects in ?

Rajasthan, Gujarat, Tamil Nadu, and Laddakh in J&K with 

an allocation of INR 5 billion. Additional allocation has 

also been made towards scheme for solar power driven 

agricultural pump sets and water pumping stations and 

towards development of 1 MW Solar Parks on the banks 

of canals. 
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The usage of PNG will be rapidly scaled up in a Mission ?
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environmental concerns. The current impasse in mining 
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sector, including, iron ore mining, will be resolved 

expeditiously. Changes, if necessary, in the MMDR Act, 

1957 would be introduced to facilitate this.

4Capital Market

To strengthen and modernize the legislative regulatory ?

f r a m e w o r k ,  t h e r e  a r e  s o m e  i m p o r t a n t  

recommendations of the Financial Sector Legislative 

Reforms Commission like the enactment of the Indian 

Financial Code which is considered necessary for better 

governance and accountability.

In addition to the above, the following have been ?

proposed: 

£Liberalize the ADR/GDR regime to allow issuance of 

depository receipts on all permissible securities.

£International settlement of Indian debt securities 

allowed

£Revamp the IDR and introduce a much more liberal 

and ambitious BhDR.

£Proposal to introduce uniform KYC norms and inter-

usability of the KYC records across the entire 

financial sector. The introductions of one single 

operating demat account would assist Indian 

financial sector consumers to access and transact all 

financial assets through this one account.

4Banking

Plan to launch a time bound programme as part of ?

Financial Inclusion Mission on 15 August this year 

providing all households in the country with banking 

services which would particularly focus to empower the 

FINANCIAL SECTOR

weaker sections of the society, including women, small 

and marginal farmers and labourers.

To introduce 5/25 structure which will mean ?

encouraging banks to extend long term loans to 

infrastructure sector with flexible structuring to absorb 

potential adverse contingencies. The banks on the other 

hand will be permitted to raise long term funds for 

lending to infrastructure sector with minimum 

regulatory pre-emption such as CRR, SLR and PSL.

Six new Debt Recovery Tribunals would be set up at ?

Chandigarh, Bengaluru, Ernakulum, Dehradun, Siliguri 

and Hyderabad.

Requirement to infuse INR 2400 billion as equity by 2018 ?

in banks to be in line with Basel-III norms. Capital of 

banks to be raised by increasing the shareholding of the 

people in a phased manner. 

Government to take measures to improve insurance ?

penetration which includes suitable incentives, using 

banking correspondents, strengthening micro-offices 

opened by public sector insurance. 

Proposal to take up the pending insurance laws ?

(amendment) Bill for consideration in the Parliament.

Plan to bridge the regulatory gap under the Prize Chits ?

and Money Circulation Scheme (Banning) Act, 1978 to 

facilitate effective regulation of companies and entities 

which have duped a large number of poor and 

vulnerable people in the past.

Insurance Sector

CULTURE & TOURISM

INDUSTRY

Creation of 5 tourist circuits around specific themes and ?

allocation of INR 5 billion for this purpose.

National Mission on Pilgrimage Rejuvenation and ?

Spiritual Augmentation Drive (PRASAD) shall be 

launched in this financial year. A sum of INR 1 billion is 

being set aside for this purpose. 

National Heritage City Development and Augmentation ?

Yojana (HRIDAY) will also be launched for conserving 

and preserving the heritage characters of cities such as 

Mathura, Amritsar, Gaya, Kanchipuram, Vellankani and 

Ajmer with an allocation of INR 2 billion. The Project will 

be a joint venture of Government, academic institutions 

and local  community combining affordable 

technologies. 

INR 1 billion allocated for preservation of archeological ?

sites.

All Central Government Departments and Ministries to ?

integrate their services with the eBiz platform on priority 

by 31 December this year.

A National Industrial Corridor Authority, with its ?

headquarters in Pune, is being set up to coordinate the 

development of the industrial corridors, with smart cities 

55

DEFENCE & INTERNAL 
SECURITY

Allocation of an amount of INR 2290 billion for the ?

current financial year for defense.

Introduction of “One Rank One Pension” policy has been ?

adopted by the Government to address the pension 

disparities. Amount to the tune of INR 10 billion has been 

allocated to meet this year's requirement.

4Modernization 

Proposal to increase the capital outlay for Defence by INR ?

50 billion over and above the interim Budget allocation, 

which includes INR 10 billion for accelerating the 

development of the Railway system in the border areas.

4The Defence Production

Allocation of INR 1 billion towards Technology ?

Development Fund to support and provide necessary 

resources to public and private sector companies, 

including SMEs, as well as academic and scientific 

institutions to support research and development of 

Defence systems that enhance cutting-edge technology 

capability in the country.

4Internal Security

Review of the scheme for modernization of State police ?

forces. Allocation enhanced to INR 30 billion in the 

current financial year. 

INR 22.50 billion set aside for strengthening and ?

modernize border infrastructure. In addition, a sum of 

INR 9.9 billion allocated for the socio economic 

development of the villages along the borders. INR 1.5 

billion ear-marked for the construction of Marine Police 

Station, Jetties, for the purchase of boats etc.
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linked to transport connectivity. An initial corpus of INR 1 

billion has been allocated for this purpose.

The Amritsar Kolkata Industrial master planning will be ?

completed expeditiously for the establishment of 

industrial smart cities in seven States of India. The master 

planning of three new smart cities in the Chennai-

Bengaluru Industrial Corridor region, viz., Ponneri in 

Tamil Nadu, Krishnapatnam in Andhra Pradesh and 

Tumkur in Karnataka is also proposed to be completed.

The perspective plan for the BMEC and Vizag-Chennai ?

corridor would be completed with the provision for 20 

new industrial clusters.

Kakinada, its adjoining area and the port to be ?

developed as the key drivers of economic growth in the 

region with a special focus on hardware manufacturing.

In an endeavor to take India's exports to a higher growth ?

trajectory, it is proposed to establish an Export 

Promotion Mission to bring all stakeholders under one 

umbrella which will include State Governments and 

other stakeholders also.

Adoption of the new Ind AS by the Indian companies ?

from the financial year 2015-16 voluntarily and from the 

financial year 2016-17 on a mandatory basis. Based on 

the international consensus, the regulators will 

separately notify the date of implementation of Ind AS 

for the Banks, Insurance companies etc.

Standards for the computation of tax would be notified ?

separately.

4Information Technology

Pan India programme “Digital India” to be launched with ?

an outlay of INR 5 billion.

4Special Economic Zone

Revive the SEZs and make them effective instruments of ?

industrial production, economic growth, export 

promotion and employment generation. For achieving 

this, effective steps would be undertaken to 

operationalize the SEZ, to revive the investors' interest to 

develop better infrastructure and to effectively and 

efficiently use the available unutilized land.

4Micro, Small and Medium Enterprises sector

Proposal to appoint a committee with representatives ?

from the Finance Ministry, Ministry of MSME, RBI to give 

concrete suggestions in three months to examine the 

financial architecture for MSME sector.

Establishment of INR 100 billion fund to act as a catalyst ?

to attract private capital by way of providing equity, 

quasi equity, soft loans and other risk capital for start-up 

companies towards promotion of entrepreneurship and 

start-up Companies.

Fund with a corpus of INR 2 billion for establishment of ?

technology centre network to promote innovation, 

entrepreneurship and agro-industry

The definition of MSME will be reviewed to provide for a ?

higher capital ceiling. A programme to facilitate forward 

and backward linkages with multiple value chain of 

manufacturing and service delivery will also be put in 

place.

Entrepreneur friendly legal bankruptcy framework will ?

also be developed for SMEs to enable easy exit. A 

nationwide “District level Incubation and Accelerator 

Programme” would be taken up for incubation of new 

ideas and providing necessary support for accelerating 

entrepreneurship.

Given the ever-growing size of the Indian economy and ?

the performance of the Apprenticeship Training Scheme 
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is not satisfactory and a large number of training facilities 

in the industry are unutilized. Apprenticeship Act to be 

suitably amended to make it more responsive to industry 

and youth. Special notice to encourage MSMEs to avail of 

the benefits of this scheme.

4Textiles

Set up of Trade Facilitation Centre and a Crafts Museum ?

with an outlay of INR 500 million to develop and promote 

handloom products and carry forward the rich tradition 

of handlooms of Varanasi, including support to Textile 

mega-cluster. Further, to set up six more Textile mega-

clusters at Bareily, Lucknow, Surat, Kuttch, Bhagalpur, 

Mysore and one in Tamil Nadu for which INR 2 billion shall 

be allocated.

Proposal to set up a Hastkala Academy for the ?

preservation, revival, and documentation of the 

handloom/handicraft sector in PPP mode in Delhi with 

an allocated amount of INR 300 million for this purpose.

Proposal to start a Pashmina Promotion Programme (P-?

3) and a programme for the development of other crafts 

of Jammu & Kashmir for which INR 500 million shall be 

allocated.

4Health

Universal access to early quality diagnosis and treatment ?

to TB patients, two National Institutes of Ageing will be 

set up at AIIMS, New Delhi and Madras Medical College, 

Chennai. A national level research and referral Institute 

for higher dental studies would be set up in one of the 

existing Dental institutions.

INR 5 billion allocated towards set up of four more AIIMS ?

like institutions at Andhra Pradesh, West Bengal, 

Vidarbha in Maharashtra and Poorvanchal in UP. 

Proposal to add 12 more government medical colleges.

4Education

An amount of INR 286.35 billion is being funded for Sarva ?

Shiksha Abhiyan and INR 49.66 billion for RMSA.

Allocation of INR 1 billion for setting up virtual ?

classrooms as CLICK and online courses.

Set up of five more IITs in the States of Jammu, ?

Chattisgarh, Goa, Andhra Pradesh and Kerala as well as 

five IIMs in the States of Himachal Pradesh, Punjab, Bihar, 

Odisha and Maharashtra with an outlay of INR 5 billion.

Proposals to ease and simplify norms to facilitate ?

education loans for higher studies.
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GLOSSARY

1RE First Revised Estimate

2RE Second Revised Estimate

 ALP Arm’s Length Price

AMT Alternate Minimum Tax

AO Assessing Officer

 APA Advance Pricing Agreement

 FB 2014 Finance Bill, 2014

 ITAT Income Tax Appellate Tribunal

 The Act Income-tax Act, 1961

 TP Transfer Pricing

ADR American Deposit Receipt

AE Advanced Estimate

AIIMS All India Institute of Medical Sciences

AOP Association of Persons

APA Advance Pricing Agreement

AS Accounting Standards

BCD Basic Customs Duty

BED Basic Excise Duty

BhDR Bharat Depository Receipt

BMEC Bengaluru Mumbai Economic Corridor 

BOI Body of Individuals

CA Act Companies Act, 2013

CBEC Central Board of Excise and Customs

CEA Central Excise Act 1944

Cenvat Duty of excise and service tax

CETA Central Excise Tariff Act 1985

CLICK Communication Linked Interface for 

Cultivating Knowledge 

CPI Consumer Price Index

Credit Rules Cenvat Credit Rules 2004

CRR Cash Reserve Ratio

CS Continental Shelf of India

CSR Corporate Social Responsibility

CTA Customs Tariff Act, 1975

Customs Act Customs Act, 1962

CVD Countervailing Duty

DTA Domestic Tariff Area

DTC Direct Tax Code

EC Education Cess

EEZ Exclusive Economic Zone of India

EOU Export Oriented Unit

FCI Food Corporation of India

FDI Foreign Direct Investment

FPI Foreign Portfolio Investor

GAAR General Anti-Avoidance Rule

GDP Gross Domestic Product

GDR Global Deposit Receipt

GST Goods And Services Tax

GTA Goods Transport Agency

HGV Heavy Goods Vehicle

HUF Hindu Undivided Family

ICB International Competitive Bidding
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IDR Indian Depository Receipt

IndAS Indian Accounting Standard

INR / Rs. Indian National Rupee

InvIT/ INVIT Infrastructure Investment Trusts

ISD Input Service Distributor

IT Act Income Tax Act, 1961

ITAT Income Tax Appellate Tribunal

JNPT Jawaharlal Nehru Port Trust

KYC Know Your Customer

MMDR Act, 1957 Mines and Minerals (Development and 

Regulation) Act, 1957

MSME Micro Small and Medium Enterprises

NABARD National Bank for Agriculture and Rural 

Development

NBFC Non-banking financial company

NHAI National Highways Authority of India

NPS New Pension Scheme

PDS Public Distribution System

PE Provisional Estimate

PPP Public Private Partnership

PRB Act Press and Registration of Books Act, 1867

Print Media Means books and newspaper defined 

under Section 1(1) of the PRB Act, but 

excludes business directories, yellow 

pages and trade catalogue meant for 

commercial purposes

PSL Priority Sector Lending

RBI Reserve Bank of India

REIT Real Estate Investment Trust

RIDF Rural Infrastructure Development Fund

RMSA Rashtriya Madhyamik Shiksha Abhiyan

SAD Special Additional Duties of Customs

SCN Show Cause Notice

SEBI Securities and Exchange Board of India

SEZ Special Economic Zone

SHEC Secondary and Higher Education Cess

SLR Statutory Liquidity Ratio

SME Small and Medium Enterprises

STCRC Short-Term Cooperative Rural Credit

STT Securities Transaction Tax

TDS Tax Deducted at Source

TP Transfer Pricing

UNME Urban Non-manual Employees

Wef With effect from
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